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Sweden's Carisson on Quest for EFTA-EEC Accord 


PM 1303160790 Stockholm SVENSKA DAGBLADET 
in Swedish 9 Mar 90 p 10 


[Report by Ingmar Lindmarker] 


[Excerpt] Lisbon— Visiting his 10th EC capital out of 12 
Prime Minister Ingvar Carisson gave reassurances in 
Lisbon yesterday that the Swedish timetable for and 
Swedish optimism on an agreement with the EC remain 
firm. Between soccer and sightseeing he said contentedly 
that the strongest support for the EFTA [European Free 
Trade Association] countries is now to be found in the 
governments of the Community. 


After initial talks with Portuguese Prime Minister Anibal 
Cavaco Silva, Carlsson said that the contours of an 
EC-EFTA agreement in line with the Swedish timetable 
will be ready by mid-year. 


This is something which, according to Brussels, seems a 
little hopeful. It is not even certain that the EC Commis- 
sion’s negotiating platform will be drawn up before June, 
but 11 1s Sweden's ambition to have the guidelines drawn 
up for EFTA’s 30th anniversary in Goteborg 14 June. 


However, the prime munister seemed somewhat more 
cautious than he had been about the date of the agree- 
ment itself. Sweden has said that it ought to be in place 
before the end of the year, but at a meeting with Swedish 
journalists in Lisbon yesterday Carlsson said that it is of 
lesser importance whether the agreement is reached 
immediately before the end of the year “or a few months 
into next year.” 


He remained firm in the view that a “pragmatic solu- 
tion” will be found to the key question of the EFTA 
countries’ influence on the EC decisionmaking process. 
That will be the last question discussed in the negotia- 
tions, he said; it will be kept open to the very end since 
both sides are keen to protect certa’n interests. 


“For EFTA it would be completely unsatisfactory if we 
were to be relegated to the sidelines of the decision- 
making process,” Ingvar Carlsson said. “That we would 
be unable to accept.” 
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On the other hand he takes the view that the EFTA 
countries cannot demand a mght of veto over the EC's 
internal decisionmaking arrangements and the develop- 
ment of the internal market. However, he remained firm 
that “we want an influence over the decisions when it 
comes to the changes we are both making.” 


“You do not begin negotiations with a topic as difficult 
as the decisionmaking process,” the prime minister said. 
“But once other things have been cleared up and agree- 
ment has even been reached on various institutions, I 
find it very difficult to imagine that everything would 
founder on the decisionmaking process.” 


According to Carlsson, the biggest change that has taken 
place in EC-EFTA relations in the last year ts that the 
support for the EES [European Economic Space] process 
has increased so markedly in the EC capitals. He was 
unwilling compare this unfavorably to the EC Commis- 
sion, where the resistance 1s sometimes seen as trouble- 
some, and said that it is now difficult to decide what are 
tactical negotiating gambits and what reflects political or 
economic hesitation. 


The only hint of concern Ingvar Carlsson gave was to de 
with the EFTA nations’ ability to reach a joint decision 
on which exceptions should be demanded in the agree- 
ment with the EC. These cover things such as fishing, 
various trade barners, and the free movement of people 
according to the EC’s very strict program for 1992. 


“If we ask for too many exceptions this could jeopardize 
the process, not only in respect of time,” Carlsson said. 
“The number of exceptions must be reduced otherwise 
EFTA will lose credibility.” 


This 1s now a matter of some urgency. According to the 
plans, the preparatory talks to define what areas could 
come in for consideration as exceptions from the regu- 
lations of the EEC are to be wound up 20 March. It is up 
to Sweden, as EFTA’s current chairman, to persuade 
Switzerland, Iceland, and Finland, for example, to 
reduce the risk of a delay. [passage omitted] 
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Belgium 


Ministry Denies Haitian Refuge Reports 
LD1203185990 Brussels Domestic Service in French 
1700 GMT 12 Mar 90 


[Excerpt] [Announcer] Haitian General Prosper Avril 
arnved in Flonda, the United States, this morning. It 1s 
stated in his entourage that he does not know the final 
destination of his exile nor that of his family. 


Beigian authorities have denied the report that President 
Avril wants to find refuge in our country. Willi van der 
Worgh reports: 

[Van der Worgh] According to information obtained at 
the Foreign Munustry, there has never been any request 
regarding the arrival and settlement in Belgium of 
Prosper Avril. It ts true, it 1s said at the minist-y, that the 
Belgian consul in Port-au-Prince was approached by the 
authorities a little while ago, but this did not have any 
results. [passage omitted] 


Netherlands 


Hungarian Defense Minister's Visit ‘Successful’ 


LD0803 143990 Budapest MTI in English 
1235 GMT 8 Mar 90 


[Text] The Hague, March 8 (MTI)}—In an interview with 
MTI's correspondent, Dutch Defence Minister Relus 
Ter Beek described the visit to the Netherlands by the 
Hungarian military delegation headed by Defence Min- 
ister Ferenc Karpati as “highly successful and useful”. 
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Ter Beek stressed discussions had been held in an open, 
friendly atmosphere. Different alliance commitments do 
not hamper useful cooperation, he added, citing the 
recent agreement on the mutual accreditation of military 
attaches. 


The Dutch defence minister stressed that the open 
exchange of information about military forces served to 
strengthen reciprocal security and confidence 


Asked about the effects the withdrawal of Sovict troops 
from Hungary and the imminent Vienna arms reduction 
accord are likely to produce on the future of the Dutch 
Armed Forces, Ter Beek said that these forces would also 
be reduced. 


The extent of reduction is currently being negotiated by 
the NATO countries. 


For a start, there will probably be 150-180 fewer tanks, a 
drop of 10 to 15 per cent. 


The Netherlands will firmly speak out for the first 
Vienna Accord on conventional armed forces reduction 
to be signed this autumn by the Warsaw Treaty and 
NATO, to be followed by further talks along this line. 


Ter Beek said that a few weeks ago, he had notified the 
Dutch parliament of plans to reduce the number of 
active Dutch forces stationed in the Federal Republic of 
Germany after the first Vienna accord. 


This is, of course, a political issue relating to the German 
reunification process, in the light of which everybody 
should reconsider their military policy, he added. 


The minister said he would be working out his concepts 
about a new Dutch defence policy, including reductions 
and a comprehensive restructuring of the Armed Forces 


A white paper will be put out on the subject, Ter Beek 
told MTI's correspondent. 
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More on Jordan King’s Talk With Arab Press 


JN1303110090 Amman AL-RA'Y in Arabic 
13 Mar 90 pp I, 14 


{Excerpts} London, PETRA—His Majesty King Husayn 
has affirmed that the possibility of the emergence of an 
Israch power that would accept land for a peace formula 
depends on our success in working out a unified Arab 
Stance vis-a-vis all of our pan-Arab issues. His majesty 
added that the continuation of the current Arab state of 
affairs would exacerbate Israci’s avarice. He added that 
the danger posed by emigration is that Israc! would 
establish more settlements and seck to conquer new 
lands to protect these settlements. which means that 
there would be an expansionist Isracli drive deep into 
Arab territones. 


His majesty the king made these statements when he 
received at his place of residence in London yesterday 
afternoon the chief editors and directors of the Arabic 
newspapers and magazines published in Britain as well 
as office directors of Arabic news agencies there. [pas- 
sage omitted] 


His majesty the king spoke about the importance of 
continuing the dialogue with the EC by virtue of the 
special relationship that exists between Arabs and Euro- 
peans, because of the geographic proximity of Europe, 
and also because of the special importance of the Arab 
homeland. The king added that his talks with Mrs. 
Thatcher acquire special significance because of the 
special relationship binding the United States to Britain. 


His majesty the king said that his visit to Britain is a 
working visit. He added: This visit is an extension of the 
Arab role which | have always been cager to play. I have 
always been cager to serve as an ambassador for my Arab 
homeland and also for my brother leaders of fraternal 
Arab states to help serve our common causes. [passage 
omitted] 


The king said: We believe chat our suffering is the result 
of performing our duties. This suffering is a great honor 
for us. We im ovr country stand as an impregnable 
bastion and shield to protect the Arab homeland. In the 
past, our task was to protect Jordan and spare it the fate 
of becoming part of the state promised to the Jews. We 
menaged to perform this task successfully. Likewise, we 
managed io safeguard the Arabism of Jerusalem and the 
West Bank. Then, catastrophe struck in 1967 when war 
was forced on us. Our political position as well as our 
role in the battle have not been fairly appreciated. We 
firmly believe that this unfairness has something to do 
with our failure to achieve certain objectives because of 
our meager potentials and limited resources. [passage 
omitted] 


His majesty added: Fraternal Iraq has defended the Arab 
homeland and Arab order. It has sacrificed the blood of 
its martyrs. The great danger we are currently facing, the 
implications and proportions, is no less than the danger 
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confronted on the castern flank. Heroic Iraq has man- 
aged to repel and repulse the danger that faced 1. In this 
regard, suffice it to say that any difficult situation in 
Jordan would produce repercussions that would not only 
negatively affect our capabilities in Jordan. No, these 
repercussions would also adversely affect the Palestinian 
Arab people who are courageously fighting the occupa- 
tion with their stones and the blood of their sons. Any 
harm that befalls us would affect them, as the Jordanian 
dinar ts stull circulated by our Palestinian brothers. They. 
more than us, have been adversely affected by what 
happened to the dinar. We cannot rule out a role by the 
enemy's hands in what happened to the dinar, because 
the aim of the enemy 1s to strike at our sicadfasiness and 
also at the resistance of the Palestinian people. [passage 
omitted] 


His Majesty King Husayn described the second year of 
the Arab Cooperation Council [ACC] as the year when 
there will be moves to implement all that has been agreed 
on and achieved; that is, the agreements that have been 
constitutionally endorsed. The king added: This will 
make Arab citizens as well as nationals of the ACC 
member states feel the positive results of our work. The 
king paid tribute to President Saddam Husayn’s presi- 
dency of the ACC in its first year, the year in which the 
ACC came into existence. [passage omitted] 


His majesty the king said: We are not against emigration, 
because we support and uphold human nghts and call for 
safeguarding them. We feel real concern, however, when 
we see a situation where the nghts of sonic people are 
being realized at the expense of others. The forced 
migration of 700,000 Jews to Palesiine gives nse to 
questions such as where these people will reside, ce hom 
will they replace, and also regarding the nghts of the 
Palestinian individual to live on his national soil and to 
return if he has been expelled. 


The king said it is inevitable that a dialogue will be held 
with Moscow, Washington, and all the states that have 
experienced far-reaching changes. He added: However, 
our first steps must come from within. Such steps must 
also be based on an agreed common pan-Arab stance 
through which we can communicate with others. With all 
due respect to the changes that have swept some Euro- 
pean countnes, | would like to indicate that these 
changes must not be interpreted to mean thal past 
policies, particularly the just and fair stands of these 
states on the Arab-Zionist conflict and the national 
rights of the Palestinian Arab people, were mistaken. His 
majesty the king affirmed that such an Arab stance 
would help produce the desired results. [passage 
omitted] 


On the initiatives proposed to resoive the Lebanese 
crisis, his majesty said: | am looking for a solution from 
within the Arab homeland. The crisis was discussed at an 
Arab summit which formed the Tripartite Committee. 
We have supported the endeavors of this committee. The 
issue is now waiting for efforts by the A: abs who must 
act before others to tackle this crisis. 
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On the possibility of relying on Isracli guarantees 
regarding the settlescent of Soviet Jews, his majesty said: 
I do not rely on verba: isracli guarantees. Reliance on 
such guarantees would be unjustified overoptimism. We 
must be ready and forge a uranimous stand. We must 
take into account all eventualities and ways to deal with 
them. Besides, we have to provide the required support 
for the Palestinian Arab peopie and also for their icad- 
ership in their quest for sovereignty on their national 
soil. 


His majesty the king expressed fears that the Arab 
homeland might be exposed to grave and real dangers 
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during the transitional phase pending the emergence of a 
new world lineup, contending that the regoon’s issues and 


conflicts are being disregarded. 


On the U.S. roie, his majesty said that President Bush is 
more capable than any previous president of doing 
something to tackle the regional conilict if he so wishes, 
considering his detailed knowledge of the regyon and its 
problems. The king added: This has something to do 
with his previous experience. The key factor for us, 
however, is to define and spell out a unified Arab stance 
im Our Capacity as a single Arab nation. 
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Two Plus Four Talks Open in Bonn 14 Mar 


LD1403094890 Hambure DPA in German 0914 GMT 
14 Mar 9 


[Excerpts] Bonn (DPA)}—The four victorious powers of 
World War Ii and the two German states opened their 
joint discussions in Bonn today on the path to a umicd 
Germany. In the Foreign Ministry, Political Director 
Dieter Kastrup, as host, welcomed his counterparts of 
equal rank from East Berlin, Washington, London, Paris, 
and Moscow. [passage omitted] 


The talks are duc to take place under strict secrecy. So far 
the Foreign Ministry has declined to give any intorma- 
tion. Today the most that 1s expected is an announce- 
ment wher. the senior officials intend to mec again. In 
the view of Bonn government circles, concrete negotia- 
tions can only begin afer the GDR clections on 18 
March. A meeting of ministers, allegedly planned for 
Apnil, is not im sight yet. 


‘Democratic Awakening’ Chairman Schour Resigns 
LD1403115990 Hambure DPA in German 1141 GMT 
14 Mar 90 


[Text] Berlin (DP A)}— Wolfgang Schnur, chairman of the 
Democratic Awakening (DA), has resigned from his 
office today with immediate effect. At a press conference 
held at the West Berlin Christian Democratic Union 
headquarters and called at short notice, DA Deputy 
Chairwoman Brigitte Kocgler read a statement drafted 
by Schnaur. It confirms contact by Schnur with the former 
GDR state security service. 


‘Text’ of Resignation Statement 
LD1403131790 Hambure DPA in German 1224 GMT 
i4 Mar 9 


[Textj Berlin (DPA)}—The text of the handwritten resig- 
nation statement by Wolfgang Schnur, chairman of the 
Demucratic Awakening, today is as follows: 


“On account of the constant heavy attacks on me in 
connection with the former Ministry of State Security 
and the present lack of opportunity for an objective 
clarification of the accusations made against me, | am 
drawing the logical conclusion in the interests of political 
honesty and responsibility. Effective ummediately, | am 
resigning from my office as chairman of the ‘Dem ~cratic 


Awakening—Social and Ecological’ Party. 


“I solemnly affirm that my work and service was always 
for the persecuted, the oppressed, the hounded, and the 
helpless. No harm has been caused by my actions to the 
people I have accompanied and defended. For me these 
people were more important than my own political 
course. 


“Berlin, 14 March 1990 Wolfgang Schour™ 
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Haussmann Urges Monetary Decision by Summer 
LD1303120790 Hambure DPA in German 1140 GMT 
13 Mar 9 


[Excerpts] Leipzig (DPA/VWD)}—The new GDR Gov- 
ermment musi make a fundamental decision by the 
summer recess on the cconomic and monctary union 
offered by Bonn, in the view of Federal Economics 
Minister Heimut Haussmann 


The Free Democratic Party politician proceeds from the 
premise that the dual-state of the Federal Republic and 
the GDR will continue for a still uncertain period. A 
certain lead tume toward economic and monctary union 
« being forced through the present situation, Hauss- 
mann told journalists ai the Leipzig Fair on 13 March 
The GDR should not “slavishly” adopt FRG laws. For 
mstance, 1 could simplify tax laws and adopt more 
liberal shopping hours. 


Haussmann again “categorically” rejected any kind of 
tax increases in order to finance the development mea- 
sures in the GDR. Tax increases are poron. Private 
capital has prority m developing the GDR. [passage 
omitted] 


At the news conference by the Bonn munister a letter 
from GDR Prime Minister Hans Modrow was produced 
in which all the heads of the combines as well as the 
chairman of the councils, bezirke, and kreise are 
requested to adopt a fixed procedure when cooperating 
with Western firms, in order to preserve public property 
In the letter dated | March. the GDR Council of 
Ministers instructs the recipients to adopt this “clear 
legal position” in the form of a provisional or ratification 
clause when planning declarations of intent with enter- 
prises from the Federal Republic and other countnes 


Where declarations of intent have already been made or 
agreements concluded “which violate the interests of the 
GDR’'s public property” this position should be estab- 
lished subsequently, or obligations entered into should 
be rescinded. Declarations of intent by directors general 
should be endorsed by the competent minister. These 
stipulations should, however, not restrict the numerous 
activities, but merely preserve the interests of the GDR 
on the basis of valid law, Modrow assured. Many of the 
agreements currently concluded by firms are character- 
ized by uncertainty of the law because of political 


development 


Stoltenberg, Wellershoff on NATO, Bundeswehr 


AU 1303142490 Cologne Deutschlandfunk Network 
in German 1200 GMT 13 Mar 90 


[Report by Rolf Kiement from Hamburg] 


[Text] At a Forum on the Bundeswehr and Society in 
Hamburg yesterday, FRG Defense Minister Gerhard 
Stoltenberg proposed reducing the Bundeswehr. but did 
not link such a reduction with disarmament negotiations 
in Vienna, as he had done on carher occasions. Today, 
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Bundeswehr Inspector General Dicter Wellershoff spoke 
in Hamburg. Rolf Kiement listened » his speech. Mr 
Kiement, the Bundeswehr will have new tasks and is 
trying to find a new motivation. This was also stated by 
outgoing Bundeswehr Commussioncr Willy Werskirch 
some days ago. What tasks could the Bundeswehr 
assume”? What did Dicter Wellershoff suggest” 


[Kiement] | think both statements should be summa- 
nzed, because Gerhard Stoltenberg also said something 
about this issue. He discussed NATO's tasks and said 
that Germany—in whatever form—would remain a 
NATO member. He said that the tasks are roughly as 
follows: Maintaiming the defense ability to prevent any 
aggression and thus any war im and against Europe. That 
18 a new formula—in and against Europe. 


Stoltenberg spoke about a mew NATO strategy that 
should guarantee and stabilize a contractually agreed 
system of mutual security, rather than serve as a deter- 
rence. He also spoke about a security guarantee of the 
Alliance for every country's territory, including the ter- 
ritory of a unified Germany. In addition, he mentioned 
the disarmament process, the political reorganization. 
and the strengthening of European cooperation im a 
trans-Atlantic perspective. 


The international division of responsibility, in which 
Western Europe would be increasingly included, means 
in Stoltenberg's words that security policy responsibility 
would have to be assumed for regions outside of Europe. 
The toxic gas factory in al-Rabitah 1s for him an example 
of the fact that the Middle East and the Arab regoon must 
be increasingly considered. 


An important point mentioned by Stoltenberg 1s this. If 
the scenarios of threat change, weapons systems can also 
be changed. Looking at the Middle East, we no longer 
need nuclear artillery, these weapons can be abolished 
through negotiations, without our giving up al! nucicar 
weapons 


According to Stoltenberg, all this leads to the idca that 
the Bundeswehr's tasks will no longer be determined by 
an enemy image or by scenarios of threat. The 
Bundeswehr will be motivated in a favorable way by the 
notion of our Constitution and our democracy 


Wellershoff formulated it a bit more vividly today. He 
said that the Bundeswehr’'s tasks would be to provide an 
insurance against relapses inte confrontational ways of 
behavior, to guarantee and verify arms control, and to 
ensure change. However, he also warned that a change 1 
fulfilling the military mission could not be brought about 
suddenly, but would have to be developed gradually He 
warned about thinking and acting on a short-term basis. 
but sand that it was necessary to guarantee the irrevers- 
ibility of the incipient process through assured and 
well-considered negotiation results. 


He said that the essence of change did not affect the 
essence of the soldiers’ self-image. He said that freedom 
1% worth protecting, and ut needs to be protected 
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Freedom, democracy, and prosperity im a socially and 
‘y responsible market cooncmy are the goals 


ccobogical 
for which the Bundeswehr will work im the future. Seen 


this way, service in the Army would mm the future be 
attractive, and then the soldoers would like to serve im the 
Bundeswehr Wellershof! said 


The sdéca of moving away from a certain motivation 
against something. and instcad pursuing a motivation of 
the Army for something. was the red thread of this 
forum. Dieter Wellershoff today also declared the non- 
functioning Law on the Bundeswehr's Pernod of Service 
politscally null and von, because t did not work and 
would now be changed, be sand 


Willy Wommer, state secretary in the Defense Ministry, 
suggested that East European army officers should be 
trained at the Hamburg Bundeswehr Leadership 
Academy together with Bundeswehr officers. If u was 
truce that democrats do not shoot at democrats, this 
would be a good. confidence-building path into the 
future. he said 


Bundeswehr Begins To Scrap M48 Tanks 


LD1403111690 Hambure DPA in German 1032 GMT 
i4 Mar @ 


{Excerpts} Bonn (DPA}—The Bundeswehr today began 
the conversion of part of its stock of battle tanks into 
noncombat vehicles. At the Frankenstein Barracks im 
Darmstadt- Eberstadt the first M48 tanks are Scing 
scrapped. The Defense Ministry has stated that the 
scrapping was originally planned for 1993. It has been 
brought forward “to give a confidence-busiding signal as 
part of the current positive security developments in 
Europe “|passage omitted] 


In 1956, when the Bundeswehr was formed, the M48 was 
the first tank to be bought from th .'nited States. The 
West German Armed Forces have around 880 tanks of 
this type. The Army intends to make 235 M48 tanks 
“unserviceable” by the end of May. [passage omitted] 


Al the Frankenstein Barracks the turrets contaming the 
weapon systems are being removed from the M48 tanks 
and made “wnusable.” Afterwards the turrets are to be 
loaded on railway cars to be taken to troop exercise areas 
for use as targets. After tnat the turrets will be finally 
scrapped. The chassis of the tanks will later be used for 
reconstruction as recovery and engineering vehicles for 
clearing work 


Schmidt Te Advise Possible SPD-GDR Government 


LD140305039 Hambure DPA in German 1420 GMT 
13 Mar WO 


[Text] Berlin (DPA)}—The former Federal Chancellor 
Helmut Schmidt intends to act as advisor to a possible 
SPD [Social Democrat Party] Government im the 
GDR. This was stated by Ibrahim Bochme, the top 


omndidate of the GDR-SPD. after a conversation with 
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Schmodt im West Berlin today. He gave no details about 
conditions and kind of act:wrty. Bochme referred in this 
connection to the clert:0n campaign appearance by the 
former federal chancellor on Lespzig this evening 


Interior Ministry Details Unity Concept 
AU 1303123390 Frankfv7t/Main FRANKFURTER 
ALLGEMEINE ia German 13 Mar 9) p 4 


[Repon by B.A.N | 


[Text] Bonn, 12 March—Internor Minister Schacubiec 
(Christian Democratic Union) beleves that ns an 
“susson™ that ownership structures that have developed 
in the GDR since 1945 can be compictely undone. Ala 
mecting Schacuble stated that he also finds « rather 
strange “that some poopie are becoming Gesperaic 
because they might not get back things which for 20 years 
they never cupected to get back anyway.” There ss no 
pot om “pretending that these 40 years did not cam.” 
There are people in the FRG who accepted the fact 
during the past decades that they are living here and that 
they have lost their property mm the GDR. “Now they are 
guang to the GDR and find things that used to belong to 
thew grandfathers. They are becoming desperate and 
startong to panic because they might not get everything 
back or receive compensation from taxpayers’ moncy.” 
However, Schacuble also stated that hrs remark that 40 
years cannot be wiped out docs not refer to capital 
crimes. Not all the damage that socialism has caused can 
be made undone. Doing this would take another 40 
years, whereby one would muss the chance “of building a 
Germany and a Europe m freedom, unity and peace 
now. We will have to concentrate our efforts mainly on 
ths.” 


In connection with the debate about the two paths 
toward restoring Germany's state unity, known under 
the terms “Article 23" of the Basic Law (accession of the 
GDR) and “Article 146” (drafting of a new Constitu- 
tron), the leaders in the Interior Ministry will continue to 
drscuss the state organization of a united Germany. A 
Statement by the working group of the Intenor Ministry, 
“State structures and public order,” drafted within the 
framework of the cabinet committee on “German 
unity,” shows that, basically, mm a united Germany the 
Interior Ministry wants to leave the organization of the 
administration, civil service, the police, and the struc- 
ture of internal security unchanged as they cxrst in the 
FRG. The question as to the article of the Basic Law 
under which unity is to be brought about plays only a 
secondary role in this connection. As a matter of fact, the 
paper prefers unification under Article 23 because in this 
way a constitutional order that 1s respected as exemplary 
could be maintained, secure legal foundainons could be 
created quickly, and constitutvonal changes would only 
be possible on the basis of broad consent. Provisional 
regulations and plans providing for various steps are 
conceivable, and talks with the GDR cre also mentioned 
im the paper. However, the statement also mentions 
more far-reaching consequences: “The basic structural 
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princepies will have to be applied even if unification 
takes places under Artecie 146 of the Basic Law.” 


The organizational restructanng of the admunrstrat:on in 
a canted Germany will require “consderable capen:ts- 
ture.” However, thes cannot be achieved within a sb =: 
turmme, the study stresses, referring to the centralist str: 
tures of the GDR admenistration. Thus, the local bodies 
are “no local authoritecs, and the councils belong to a 
hecrarchec sysiem and are bound by instructions.” “The 
restreecturing and incorporation of the GDR's central 
administration organization into the federal structures 
of a united Germany™ 1s necessary 


A aumber of the GDRs administrative tasks must be 
assigned to the private sector im accordance with the 
FRG's Constitution. “Concerning the Federal admuinis- 
trateon, this requires the complete or partial integration 
of menistnes and other central organs of the GDR in 
FRG authontes, and the establishment of new institu- 
thoms om individual cases.” This might become necessary 
m the sphere of labor and social adminisiratwon. The 
FRG would have to provide help at the federal anc 
provincial level to create a federative state based on the 
rule of law on picsent-<day GDR terntory. Sponsorship 
and partnership agreements with the laender forming on 
GDR territory now should be aimed at. 


Basic changes are also required im the GDR's public 
sector. The civil service does not carst there. Regulations 
governing the civil service should be drafted on present- 
day GDR territory in accordance wich Atucie 35 of the 
Basic Law. This article regulates the public sector “in 
consideration of the usual principles of the crvil service.” 
The Internor Ministry statement pomts out that, “bas- 
cally.” all members of the GDR's public sector should 
retain their jobs: However, there will be special prowiems 
im the “sphere of security,” where “individual cases” 
mught have to be checked. Schacuble confirmed this at a 
meeting in Koenigswinter 10-11 March. He does not 
think that people from the state security systems will 
work for the Office for the Protection of the Constitu- 
tion, but he warned against “some kind of broad de- 
Nazification.” 


ike Interior Ministry calls for basic changes m the 
current organization of the GDR police which is aso 
characterized by centralist structures. The competence 
for the police must be decentralized and transferred to 
the laender Police authorities and offices of the criminal 
police must be created im the laender. “The laender 
should primarily be responsible” for warding off dangers 
and criminal prosecutson in the present-day GDR 


Genscher Urges Thai Investment in GDR, CSSR 


BKO80 3005790 Bangkok THE NATION in English 
& Mar Wp2 


[Text] West Germany's Foreign Minister Hans-Dietrnch 
Genscher suggested investment in East Germany and 
Cvrechosiovakia as they are the most likely of all the 
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emerging East bloc nations to be able to adapt them- 
stives to the free-trade world, sccording to a Tha: 
Foresgn Ministry press release received yesterday 


The statement quoted Genscher as informing hrs visiting 
Tha: counterpart Sith: Sawetsila that East Germany aad 
Crechosiovakia have the most developed cconomuc 
structures of Eastern Europe and that foreign countries 
should consider investing there 


The German menister also Orchid Siuth on ongomg 
politecal change mm Eastern European countnes and prob- 
lems related to the planned unification of the two 
Germanys. Genscher has tned to reassure the world 
community that a unified Germany would not pose a 
threat to the regson and would help reduce imternational 
political tension 


He sand a single Germany would mamtamn West Ger⸗ 
many's membership in the curopean Community and 
North Atlantec Treaty Organization (NATO) 


Sitth: sand Thasland and the other ASEAN member 
countries welcome the political reform in Eastern 


Europe and are closely mostormng the changing situa- 
lon 


Sith: also brncfed Genscher on the informal mecting on 
Cambodia held mm Jakarta at the end of last month and 
on the status of a comprehensive political setilernent to 
the | !-year-old Cambodian conflict 


* Consequences, Cost of Mark Conversion Assessed 


WENOI144 Hambure DER SPIEGEL in German 
12 heh VO pp 4 0 


[Unatinibuted article: “Bilhons for Years To Come 
Danger for the Mark: Reunification Turns Into a Very 
Ricky Economic Undertaking”, first paragraph is DER 
SPIEGEL mtraduction) 


[Teat] The GDR os facong collapse, help is needed right 
away. The federal government is offering the Modrow 
government m octary amon. Suddenly all reservations 
soc to have been sweyt away Bonn 1s embarking on an 
cconomec capermment, the outcome of which is totally 
unknown. On the other hand, 1s already clear that 
will be expensive for all concerned 


Last Wednesday language failed the chancellor and his 
ministers as they attempted to describe the situation om 
the GDR. They did not miss a single medical or techno- 
logrcal term for catastropec in portraying the German- 
German reality wm February 1990. The GDR could 
collapse any day, they all agreed 


The inhabitants of the second, still exrsteng German state 
apparently feel the same way. In the past, the FRI 
interior minister has merely reported the number of 
imrmgrants from the GDR on a daily basis. Since last 
week he has been rssurng an snterom figure at noon 
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Al precesely noon on the Tucsday before the cabinet met, 
another 1.328 citizens of the GDR had abandoned thei 
state. on Monday the figure had been 3.047 Over 10,090 
arrived ma the first wx days of February—the sircam of 
wormugrants 1 growing from week to week, the GDR os 
bleeding to death jsust as 1 was mght before the wall was 
built in 196) 


Extraordmary measures were called for. The Bonn gov- 
ernmea provided them 


When Kohl meets GDR Premicr Hans Modrow m the 
federal capetal thes week, be will offer hom the Deutsche 
mark—and the entire FRG cconome and social system 
to boot. He wiil propose the creation of a single cco- 
nomic and monctary arca. he would introduce overnight, 
right after the GDR's first free clections on 18 March, 
something that people had always assumed could come 
about only over a pernod of years 


We face a risky monomac underiaking without precedent 
im world cconomi history, compared to ut, the 1948 
monctary reform was a relatively semple operation. The 
generally sooer president of the Bundesbank, Karl O1c> 
Pochi, referred to 1—justly—as a “historic event.” 


For Bonn represents an attempt to at least preserve 
appearances—4n reality to fully integrate the GDR ‘to 
the cconome and monctary system of the Federal 
Republic, while seeming mere'y to be offering a helping 
hand. For the GDR a is the last chance before a 
collapses—an offer 1 cannot turn down 


All politcal hesrtation, all economic reservations have 
been swept away Reunification will come about through 
the strong Deutsche mark 


Nonetheless, those who had already felt that everything 
was going too fast and who did not like the looks of 
things are not the only ones who are worrned. There is 
fear on both sides of the collapsing wall 


GDR citizens are worred about thew savings, about 
rising prices and rents. They are afrand of enterprises 
closing and of the threat of unemployment 


And the Germans mm the West are asking im irritation 


GDR. His conclusion: The GDR is kaputt, Modrow sees 
no way out 


Alarmed, Kohl called together his advisers in the ( han- 
cellor’s Office. And they quickly reached a consensus 














Tc the surprise of all, the finance minister turned oul to 
be the driving force behind the move. Theo Waigel, who 
yust a week before had said that at best a not would be 
possible to emtroduce the D-mark im the GDR until after 


But above all, his country was at |< cad of its tether 
coonomically. Production was fusing It needed to 


This made up Kohl's rund: A cabinet committee (name 
“German Unouy”, would begin to prepare immediately 
for German-German monetary unmion—no matier what 
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introducing the mark into the GDR as “very fantastic.” 


FEDERAL REPUBLIC OF GERMANY , 


E 
z 


r 
tt 
tH 
i 
aFi 


THF 
Hut 
tit 
Hl 
AGL 
Hi 
Hitt 


Nonetheless, Modrow’s dramatic description of the si- 
uation and the latest findirg: of Bonn politicians on 
visits to the GDR swept aside all doubts 


Already Bonn officials’ can-do rmagination 1s being fired 
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The integration of the GDR into the FRG sysiem would 
come about by means of a state treaty “on the creation of 
a single economic and social area.” The most important 
article is: “The German Democratic Republic adopts on 
its territory the legal regulations lisied in the Annex to 
this treaty acd annuls all contradictory oncs.” 


The Annex contains a list of the Federal Repwblic laws 
that would also be GDR law in the future, ranging from 
the Civil Code to the Act on the Right To Reconsider 
Contracts Signed With Door-to-Door Salespersons, from 
the Income Tax Code to the corporation tax, stock law, 
the Wage Contract Act, and data protection legislation. 


The GDR parliament would even be required to obtain 
FRG consent for its budget decisions. Bonn would oblige 
itself to conrult East Berlin prior to decisions affecting 
the economy, but the People’s Chamber would have to 
accept Bonn’s decisions without change. 


Lothar Spaeth made clear the price the GDR would have 
to pay to be rescued from collapse. According to Spaeth, 
the People’s Chamber has no time for long palaver about 
providing the legislative basis for a market economy: 
“The only way out for the GDR is to incorporate the 
FRG system into its own legal system.” 


It ts touching to observe the Swabian’s concern that 
GDR citizens might view these proposals as an attempt 
to “impose our views and thus take away their self- 
determination, self-consciousness, and also a bit of their 
dignity.” His “frank response”: If the GDR's freely 
elected authorities reject the offer, that is their right. 
However, as a result, “we could then offer only the aid 
that any good neighbor would offer.” 


The experts in the ministries have already worked out 
the outlines of this takeover coup. The operation is very 
daring. It accepts the risk of economic dislocation, 
temporary unemployment for many GDR citizens, the 
threat to the stability of the mark, and immense transfers 
from West to East. But with elections coming up, nobody 
in Bonn is providing details about how all this will be 
financed. 


Ruediger Pohl, one of the five “wise men™ on the experts 
council, says what people have long sensed: “The politi- 
cians are talking about monctary union. That's fluff. 
Behind it is concealed annual transfers in the tens of 
billions for years to come.” 


This bold economic operation is based not on polished 
theory, not on sound economic data, not on careful 
jurisprudence. Bonn is embarking on the adventure 
because the collapse of the GDR leaves no alternative. 
Kurt Biedenkopf, a member of the CDU Executive, 
sums it up: “It's not at all what the textbook says, but the 
textbook doesn't provide for revolutions.” 


Theoreticians and economic policymakers generally 


agree: It would be better to proceed step by step, but the 
pressure of the hard facts does not permit that. “Only 
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monetary uzuon offers hope for rapid econonz:uc devel- 
opment in the GDR.” says Hamburg Finance Senator 
Hans-Juergen Krupp. a former head of the German 
Institute for Economic Research. That is, agrees Wollf- 
gang Roeller, head of the Dresdner Bank, “the strongest 
confidence-building measure you can propose today” 
(see DER SPIEGEL interview, page 30). 


Suill, the Finance Ministry has only vague ideas as yet 
abou, how the currency conversion will come about on 
X-Day. The working hypothesis is that for equal expen- 
ditures, and in the same time, workers in the GDR 
produce just half as much as those in the Federal 
Republic, in other words, labor productivity ts just half 
what it 1s in the West. That implies that GDR workers 
should carn only half as many D-marks as those in the 
West to start with. 


Today GDR workers mm industry carn an average of 
1,290 East marks. If they were paid this in. West marks in 
the future, they would have less than half the income of 
their colleagues in the Wesi, whch would correspond to 
their productivity. Contrary to the expectations of many 
in the GDR, a common currency will not eliminate the 
difference in living standards, it will actually make it all 
the more visible. 


Savings accounts in the GDR really ought to be con- 
verted into D-marks at the same time. But that is 
impossible. To do so would release purchasing power on 
the order of DM160 billion. With prices uncontrolled, 
that would prove a tremendous impetus for inflation. 


For that reason, it is already clear that on X-Day GDR 
citizens will be permitted to exchange only a limited 
number of East marks—between 500 and | ,000—into 
Deutsche marks at the rate of 1:1. There are various 
plans for what to do with the rest of their money. 


The simplest plan: GDR savers will have to chose either 
to convert their additional East marks into D-marks 
immediately but at a very unfavorable rate, perhaps 
1:10, or to leave them in the bank for 10 years at a fixed 
interest rate. After that time, they would receive their 
moncy at a significantly more favorable rate, possibly 
even 1:1. 


Another plan would be to release the moncy only for the 
purchase of housing or stock in companies now 
belonging to the state. Either method would achieve the 
same goal: to absorb billions of marks of purchasing 


power. 


The initial injection of freshly printed West marks, then, 
will come in the form of “head moncy,” wages and 
salaries, and of course pensions, unemployment benefits, 
and other social transfers, all of which will also be 
converted into D-marks. Just how large this “money 
supply” will be is of decisive importance. 


If officials at the Bundesbank in Frankfurt, who alone 


are supposed to control the money supply, print too 
many billions in relation to the GDR's economic 
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capacity, that will stimulate inflation, the D-mark would 
weaken against the dollar and in the Evropean Monetary 
System. If the guardians of the currency are too stingy 
with the money, the clement that lubricates the 
economy, there will be the risk of s.rangling the urgently 
needed economic growth. 


Currency manipulations are ‘nicky. Despite the best 
preparations, it 1s umpossible to predict undesired con- 
sequences. Permitting the exchange of limited “head 
money” at a fixed rate is supposed to prevent people 
from running to the bank and emptying their account in 
the hope of getting a better rate for cash than for their 
savings book. It is not possible for people in the GDR to 
put their moncy into goods because there are hardly any 
durable consumer goods available. 


Events of two weekends ago show that the method has its 
weaknesses. When Bavarian Radio announced that sav- 
ings accounts would be exchanged at 1:1 up to 5,000 
marks, GDR citizens in areas near the border stormed 
the banks, withdrew their money, and immediately 
opened accounts for their wives and children. They 
hoped that they would be able to exchange 5,000 marks 
for each of the several accounts. 


If people are paid in D-marks deginning on X-Day, 
sellers will naturally also ask to be paid in D-marks. All 
the subsidies enjyoyed in the past—for food, for example, 
or children’s clothing—will disappear, sellers will no 
longer be bound by any price regulations and can ask 
whatever they can get. 


Only the low, subsidized rents will continue for a while— 
for old leases, at any rate. When new leases are signed, 
owners will be able to demand a rent that will at least 
allow them to keep the building in good repair. Renters 
will then be entitled to a housing allowance, as in the 
West. 


Above all, the conversion to the D-mark will be difficult 
for GDR enterprises, which do not have competitively 
set prices. Inevitably they will have to set their prices 
according to those of Western competitors, which will be 
a kill-or-cure treatment for GDR enterprises. 


Many firms either will be unable to compete with prices 
in the West because of low productivity, or will not even 
be able to sell their products because of poor quality. 
Who will still buy a Trabant when he can buy a Golf? In 
either case, the companies will go broke, the workers will 
lose their jobs. 


The general directors and enterprise heads cannot expect 
aid from Bonn in such cases. They will have only one 
way to survive: They will have to seck out a partner with 
capital and produce competitive products. And they will 
also receive the necessary credits for that from Federal 
Republic banks 


The solution sounds simple but it will do many enter- 
prises in the GDR no good. They will not be able to 
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obtain Western capital, and if they did, 1 would disap- 
pear into the black hole of their decaying, totally obsolete 
factories. For them there 1s only bankruptcy. 


The number of unemployed in the GDR will rise by 
leaps and bounds, estimates lic between 800,000 and 
1,500,000. According to official data, there are only 
$1,000 unemployed in the GDR today: unions put the 
figure at 85,000. 


GDR Economics Minister Christa Luft also expects 
unemployment to increase. The minister, who has reser- 
vations about undertaking the necessary reforms in any 
case, declared last Friday in Berlin that she personally 
would prefer a phased plan for monctary union. 


The planners in Bonn, however, are banking on the 
power of the new market. It will attract massive invest- 
ments from large- and medium-sized firms and rapidly 
mobilize production reserves. Once incorporated into 
the FRG economic area, they calculate that the GDR 
could soon enjoy sensationally higher growth rates than 
the FRG, a fully developed industrial state. 


GDR unions could then win large pay raises, the differ- 
ence between Federal Republic and GDR incomes could 
shrink significantly in three to five years. According to 
this model, many of the unemployed will soon find a 
well-paid job. “It's a pure-blooded Manchester program, 
worse than Margaret Thatcher,” admits a senior official. 


Nonetheless under the pressure of events, the conserva- 
tive, free-market Kohl government is now prepared to 
pay for the necessary social relief out of the federal 
treasury, which was unthinkable just a few weeks ago. 
There will be help at least for pensioners and the 
unemployed. 


GDR pensioners receive between 340 and 470 marks a 
month. If that is converted to D-marks, it will not be 
enough to live on once prices are freed. 


Pensions will therefore have to be jacked up. The GDR 
will be able to provide part of the necessary additional 
moncy from what it used to pay out in now superfluous 
subsidies—but only part. 


The rest will have to come from the federal treasury, and 
that will be expensive. Just 100 marks more for every 
pensioner will cost 3 billion. But pensions over there will 
rise far more than that; on X-Day they will be fixed 
somewhere between their current levels and those in the 
Federal Republic, but closer to FRG levels. 


In the cabinet it was none other than the usually so 
cautious, hesitant Bundesbank president who warned 
against being frightened off by the looming billions in 
transfers. “We must,” says Pochl, “see the dynamics of 
the situation.” 


If productivity in the GDR rises, the man from the 
Bundesbank explained, pay will rise and with it contri- 
butions to the pension system. Because the age structure 
of the GDR population is not more unfavorable than 
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that in the Federal Republic, active workers there should 
be able to take over the burden of paying for their own 
pensioners in a few years—if all goes well. 


The whoie operation is based on hope. That ts also truc 
of unemployment insurance. Like the pension system, 
that would be replicated in the GDR. According to the 
working models, the unemployed would receive unem- 
ployment benefits equal to 68 percent of their net pay; 
they would have the chance for training, job-creation 
measures are planned. 


That will cost Bonn additional billions. It cannot be paid 
for out of workers’ and employers’ contributions. 


Supposedly, it will be necessary to provide “only” start- 
up financing. As unemployment declines and pay mises, 
the deficit will disappear faster than expected, a Bonn 
State secretary hopes: “If we tackle this right, the entire 
thing will be a gigantic 10-year growth program for the 
GDR and FRG.” 


Another part of this growth program is Bonn's promise 
to invest billions in the GDR railroads, in the decaying 
roads, and in the wretched telephone network—out of 
tax monies of course. 


The FRG government will treat what used to be known 
as the “[Soviet Occupation] Zone” as federal territory 
beginning on X-Day. The constitutional requirement to 
guarantee uniform living conditions will then apply to 
the GDR as well. 


The promised public infrastructure investments will 
create income not only directly in the GDR but also for 
manufacturers in the FRG. It is hoped that this will 
release a wave of private investment, guarantees for 
which will be provided by the complete takeover of 
Federal Republic legislation. This massive capital influx 
is supposed to stimulate rapid growth in the GDR, which 
would otherwise be impossible. 


In practice, these drastic economic measures amount to 
German unity. They have one goal above all: to persuade 
GDR citizens that everything possible is being done to 
improve their economic situation. 


But wil! that be enough to finally put a stop to the daily 
arrival of 2,000 to 3,000 GDR citizens? Even Finance 
Minister Theo Waigel has his doubts: “! don't know.” 


The temptation for people to move to the West, to 
improve their living standards not years in the future but 
immediately, will loom just as large after unification and 
with D-marks in the pocket. For that reason, Bonn has 
prepared plans to reduce the remaining incentives. 


There will no longer be any emergency reception camps, 
the integration money—no less than 1,000 marks per 
person plus all pension advantages—will be eliminated. 
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Anyone who moves to the FRG 1n the future will have to 
find his own work and housing. If he quits his jcb in the 
GDR, he will not receive a pfennig of unemployment aid 
for 12 weeks. 


Nor will GDR citizens be able to count on social aid in 
the Federal Republic any longer. The “home principle” 
laid down in social aid legislation will be strictly applied. 
That means that unless there 1s some special reason to do 
otherwise, social aid recipients musi remain at home. If 
they still move—say, from Cottbus to Cologne—they 
will be expelled 

All this canno: stop workers who find jobs in the West. It 
iS precisely the most capable and enterprising who will 
come here to look for work. An effort will be made to 
encourage them to stay by offering them excellent future 
opportunities. 


Sull, anyone who gives up his realistic chances in the 
West for the sake of possible career advancement in the 
new economic miracle land will have to be a rea! believer 
already. After all, in the beginning he will be living in 
chaos after the economic union. 


One example: Even after Federal Republic tax legislation 
is adopted overnight in the GDR, neither enterprises nor 
the government will have experts capable of applying it. 
That will create an impossible situation, shudders a Kohl 
advisor, with the current system of government 
financing through taxes on enterprises climinated at a 
stroke but the new system not being implemented; the 
government will be bankrupt. 


Bonn tax experts, normally obsessed with details, are 
suddenly looking for simple methods of collecting 
money for the government. One possibility is to take 
standard deductions from turnover, income, and profits; 
exact tax statements would be delivered years later. 


The exact levels of the new pensions will have to be 
improvised in a similar way, nobody has precise infor- 
mation. One Kohl aide: “Those are questions that life 
will have to answer.” 


Bonn bureaucrats who are normally fanatics about 
proper process are suddenly gung ho; a gold rush men- 
tality has seized those who harbor doubts. Politicians 
and officials are casually juggling billions they do not 
have. At present Theo Waigel is acting as if these monies 
could be found from the tax gains from the economic 


growth. 


He knows better. By next year at the latest it will be 
necessary to make some painful decisions. The first ones 
to feel the cost of Germany United Fatherland will be the 
poorer Laender in the Federal Republic. 


Kohl intends to treat the GDR as an FRG Land from the 
beginning, regardless of whether it legally obtains this 
status immediately, or not until later. Thus the finan- 
cially and fiscally poor GDR will profit from the begin- 
ning from the redistribution of incomes among the 
Laender. Laender like Saarland, which in the past have 
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collected a bit from the better-off Laender, will suddenly 
change from recipient to donor, and will have to transfer 
part of their meager income to the GDR. 


Waigel will probably pay for the classic type of invest- 
ment in infrastructure out of the Bundesbank’'s hefty 
profits and, if that is not sufficient, from new borrowing. 
But it will be impossible for Bonn to finance the billions 
for pensioners and the unemployed that way. After all, 
that is social consumption, which must be paid for out of 
current revenues. 

It would be possible to raise the value-added tax. That 
would fit in with the general European pattern. How- 
ever, experts are also toying with the idea of a special 
temporary tax. 


Unity will be expensive for the GDR and the FRG: GDR 
citizens will have to accept a new start from a lower 
standard of living, and FRG citizens will have to give up 
some of their income. Even if the FRG population does 
not punish this demand by voting for another party in 
the elections, Kohl does not like tax increases at all, 
because he would then have to eliminate the tax cuts 
promised to business in the next legislative period. 
Letting workers pay for unity while simultaneously 
giving the bosses presents would be politically impos- 
sible. 

As of this weekend, the experts in the Chancellor's Office 
and ministries were still working on the basis of the 
chancellor's statement that Bonn has no obligation until 
after the People’s Chamber elections. Only a free'y 
elected parliament can decide on such a far-reaching 
abdication of sovereignty on the part of the GDR, Koh) 
said, whether through an interstate treaty or through a 
quick, total annexation of the GDR. 


However, in the cabinet on Wednesday, Kohli indicated 
that things could also move far, far faster. Modrow might 
conclude that he could do his state only one last service 
and immediately ask Bonn to rescue it. In that case, the 
Federal Republic would have to help the GDR immedi- 
ately; that would be X-Day. 


The experts’ warnings and the ministers’ own gloomy 
fears before the dangers of rapid unification, before 
deficits in the billions and a long dry spell, dampened 
their spirits. Nonetheless, nobody could think of an 
alternative. 


Thus it was with relief that the cabinet rallied to Foreign 
Minister Hans-Dietrich Genscher's confession of faith. 
Full of confidence in the often-cited healing power of the 
market, the Liberal had this to say: “At the end of the 
day, we'll all be richer than we are now.” 


* Massive Structural Adaptation Seen Inevitable 


QOENO332A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Feb 90 p 15 


[Analysis by Prof. Lutz Hoffmann, president of the 
Deutsches Institut fuer Wirtschaftsforschung (German 
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Institute for Economic Research), Berlin: “Contrary to 
Economic Sense”; first paragraph is FRANKFURTER 
ALLGEMEINE introduction] 


[Text] Unity brings strength. From a slightly reformu- 
lated version of this adage borne of experience, a stan- 
dard argument for the advantages of a larger economic 
area could be derived. But in economic policy one 
cannot trust such plain figures of speech. Much good will 
is involved in the discussion about the best assistance for 
the GDR, yet not all well-intentioned proposals are 
helpful—ceriainly not since politicians in both parts of 
Germany have found themselves under pressure from 
the daily growing strain of the flood of emigrants. A loose 
community of agreements, a solid monetary union, a 
unified currency area under the direction of the Federal 
Bank: The degree of unification of the economic areas— 
until recently artificially separated—that is incorporated 
into aid plans increases in direct proportion as the 
impatience of people in the GDR grows. But the strategy 
of a formal unification of the two economic areas also 
entails risks—in the form of a catching-up process in the 
GDR which is made more difficult, and in the form of 
increased transfers from the revenue capacity of West 
German citizens. Prof. Lutz Hoffmann, president of the 
German Institute for Economic Research in Berlin, 
attempts to estimate the costs of a incorrect policy. He 
comes to the conciusion that, if the creation of a unified 
economic and monetary area is forced through, up to 5 
million unemployed must be reckoned with in an eco- 
nomically united Germany before the process of pruning 
to achieve greater productivity has been completed. 


Politicians in East and West who specialize in German 
national issues are having a ficld day. In the Federal 
Republic of Germany, political goals once considered no 
longer attainable suddenly appear close at hand, and 
many in the GDR appear to regard the unification of the 
two German states as a miracle cure for the rapid 
recovery of the exhausted GDR economy. Rapid reuni- 
fication, unification, a monetary union, or an economic 
community are thus being advocated with varying 
degrees of emphasis—depending upon the shade of polit- 
ical coloration—by many politicians, and recently by 
representatives of economic interests as well. The only 
limit to this seems to be the fact that European neigh- 
bors’ fears of an economic superpower in the heart of 
Europe have to be taken into consideration. 


What politicians and interest representatives seem not to 
understand or not to want to see is that a rapid integra- 
tion of the two German states would entail adjustment 
problems which would eclipse anything expenenced to 
date. The coal and steel crisis in the Ruhr region and in 
the Saarland, the shipyard crisis on the North and Baltic 
Sea coasts, and the high structural unemployment in the 
so-called Eastern Zone border areas are all trivial prob- 
lems in comparison with what we would be facing in the 
way of structural economic problems and the poten- 
tional political instability associated with the unification 
of the two German states at short notice. Only through 
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the provisional maintenance of two economically inde- 
pendent German states can a rapid catching-up process 
take place in the GDR at an acceptable cost for both 
sides. The idea that the migrations from East to West 
would be slowed down or even halted altogether by the 
unification of the two German states is a gross miscal- 
culation of the economic mechanisms that are actually 


operating. 


The fundamental problems of the GDR economy are a 
completely antiquated capital stock, both in the infra- 
structure as well as in the directly productive sector, and 
the continued existence of industries that would have 
long since lost any chance of surviving under world 
market conditions. The GDR has been preserving its 
production patterns for decades. By encapsulating itself 
against outside influences, whole industrial branches 
have been spared from making adjustments that inter- 
national competition has made necessary in Western 
countnes. 


About | to 1.5 million jobs are affected by the structural 
change, which now has to be carried out at this late date. 
To a great extent, autarkic thinking prevented increases 
in efficiency through the international division of labor. 
Thus, about 50 percent of the range of products on the 
world market are still being produced in the GDR’s 
metal processing industry, for example, in comparison to 
17 percent in the Federal Republic. In the West German 
food, beverage, and luxury foods industry employment 
was reduced by 115,000 in the years between 1970 and 
1983, while in the GDR 64,000 additional workers were 
needed to maintain its meagre supply. 


The workers are consistently well-trained, and yet their 
average production is low—only about half as much as in 
the Federal Republic. The low work productivity results 
from being outfitted with antiquated production equip- 
ment, a lack of production incentives, and general over- 
staffing with workers for whom, strictly speaking, there 
is no productive work left. An increase in productivity, 
which is at the heart of any economic recovery, thus 
requires new capital resources, the creation of produc- 
tivity incentives, and the reassignment of underem- 
ployed workers to new productive activities. 


The transformation of the GDR's economic system into 
a competitively onented market economy is an impor- 
tant prerequisite for this. Only when competition and 
the associated risk of loss replace state direction and 
state assumption of risk will capital stock and employees 
be kept competitive in the interest of economic survival. 
But the importation of capital in large amounts is needed 
because capital goods cannot be produced in the GDR 
itself. Capital will spontaneously flow to the GDR when 
a comparatively high profitability (marginal produc- 
tivity) is attained there. That will be the case when the 
production resources that complement capital—above 
all labor, but also goods and services—are a good value 
and are available in the GDR. 
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Competitive Strength Is Critical With Open Borders 


That ts at least somewhat the case at the moment. On 
average, workers earn less than half the net wages of their 
colleagues in the Federal Republic, and only one-third in 
terms of gross wages. Only West German invesiors 
would be able to purchase goods and services al reia- 
tively favorable prices if a realistic exchange rate were 
established between the East German mark and the 
Deutsche mark. If tax laws were then brought into line 
with Western standards and the necessary guarantees 
regarding investments and the transfer of profits were 
legally adopted, a strong inflow of capital from the 
Federal Republic—and from other European and non- 
Eurpean countries as well—would have to be counted 


upon. 


Foreign capital would create additional jobs and income 
as carly as during the phase when new production 
facilities were being established. This is particularly 
important since the introduction of competition and 
individual responsibility on the part of entrepreneurs 
would result in the short-term loss of jobs by the pres- 
ently underemployed workers, and the closure of no 
longer competitive industnes. Already the shopping 
opportunities in the Federal Republic that are available 
to GDR citizens since the opening of the border have 
resulted in the consumer goods industrics—such as the 
producers of consumer electronics and women's outer 
garments—being stuck with their products. 


The creation of new jobs can be considerably accelerated 
by accompanying public investment in the infrastruc- 
ture. Not only would this attract German and foreign 
private investment, but, generally speaking, the precon- 
ditions for such investment would be created for the first 
time in many locations. The bilateral transfer of public 
capital—particularly from the Federal Republic, but also 
multilateral transfers, such as by way of the planned 
European Bank for Reconstruction and Development 
(BERD)}—<can make a critical contribution to this. When 
the new production facilities come on-line, work produc- 
tivity will increase and make possible increases in 
income for the workers. The great difference in quality 
between the new plants and the old ones, as well as 
potential short-term improvements in the organization 
of the production process, would produce very rapid 
increases in productivity and real income 


initially, the price and quality drawbacks that GDR 
products might still have in comparison to their compe- 
tition on the world market could be made up for by a 
realistic exchange rate. For this, the rate for foreign trade 
to begin with should preferably be at DM! to M4-5 
marks rather than at DM! to M3, the present average 
rate for travel purposes. To be sure, after the process of 
doing away with price subsidies has gotten under way, 
the comparison of purchasing power of the two curren- 
cies might turn out to be more favorable to the GDR 
than the travel exchange rate, yet the difference in 
production costs in industry is distinctly greater on 


average. 
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According to the calculations of GDR experts, 4.40 East 
marks had to be expended in 1988 to earn DMI in 
exports to the Federal Republic. The most recent wave of 
skilled labor leaving the GDR and the concomitant 
further losses in efficiency probably increased this ratio 
to the disadvantage of the GDR. On the other hand, 
goods that are particularly expensive to produce would 
rapidly disappear from the assortment of export goods, 
which would bring down the cost ratio to | to 3.80—but 
not much more. A considerably higher rate of 
exchange—such as | to | or | to 2, as has been brought 
up for discussion by the Kronberg Circle (FRANK- 
FURTER ALLGEMEINE 31 January)}—requires strong 
deflationary pressure on the cost of export production of 
a magnitude which seems difficult to achieve in the short 
term. If cost reduction was not successful, then a desta- 
bilizing devaluation speculation would ensue, with a 
corresponding caution on the part of foreign investors. 
The flight of capital from the GDR would also have to be 
reckoned with. 


A lower rate of exchange would strengthen the compet- 
itiveness of domestic industry and restrain the compet- 
itive pressure of foreign enterprises on the GDR’'s 
domestic market. That way, the release of workers from 
their current jobs could also be better harmonized with 
the creation of new jobs. A short-term upsurge in the cost 
of consumer goods, stimulated by a low rate of exchange, 
cannot be avoided anyway because of the planned elim- 
ination of price subsidies. It would have to be held in 
check by a moderate monetary policy, budget discipline, 
and moderate increases in net wages (by shifting price 
subsidies to wages). 


With increasing competitiveness on the part of GDR 
industry, the exchange rate could then gradually rise. 
Gains in the real exchange rate (terms of trade) would 
thereby be achieved, which make possible further 
increases in workers’ real wages. In fact, it 1s conce:vable 
that even double-digit rates of growth—not only in 
exports to hard currency countries, but also in the 
national product—could be achieved over a period of 
years, whereby the discrepancy in prosperity in compar- 
ison with the Federal Republic could be eliminated to a 
great extent within a period of 10 to 15 years. 


A precipitous unification of the two German states 
would make the catching-up process considerably more 
difficult and would only make it possible at all with very 
high adjustment costs for the East German as well as the 
West German economy. The presently prevailing polit- 
ical and emotional trends may force this course. It would 
be the most expensive solution. Politics, when driven by 
emotions rather than sober calculation, have only rarely 
come up with efficient solutions. 


Within a unified economic area, work which tends to be 
similar must receive the same pay. The compensating 
tendencies that prevail on a free labor market work 
toward equal real wages. It is also difficult to imagine 
how the labor unions could accept large differences in 
wages without jeopardizing their claim to represent all 
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workers equally. That means that with unification, the 
wages in the GDR would rapidly approach the wage level 
of the Federal Republic. In view of its antiquated pro- 
duction facilities, a large part of the GDR's industry 
would then no longer be competitive with the West 
German economy. shere would be a series of plant 
closings and the loss of jobs. In the case of wages equally 
as high as those in the Federal Republic, the importation 
of private capital and know-how—+so important for the 
renewal of GDR industry—would, for the most pari, no 
longer be attractive. 


Investments Are Coldly Calculated 


The current exuberant enthusiasm must not obscure the 
fact that when returns on larger investments actually 
come due, the books are balanced one more time. It 1s 
possible that in-estcrs may prefer to supply the GDR 
market from the Federal Republic, equipped as it 1s with 
a better infrastructure, and jook around in other East 
European countries, in southern Europe, or in the devel- 
oping countries for sites with wage cost advantages for 
labor-intensive production. According to estimates by 
economic researchers in the GDR, about one-fourth of 
the GDR’s industry is already internationally uncompet- 
itive at present wages. With higher wages, a considerable 
portion of the remaining industry would also lose its 
competitiveness. A precise estimate of the workers who 
would lose their jobs in this case ts not possible 


A Huge Flood of Maintenance Subsidies 


Yet 1t would hardly be an exaggeration to proceed on the 
assumption that about one quarter to one-third of work- 
ers—if not more—<could lose their jobs. That would 
be—roughly figured—about 2.5 to 3 million unem- 
ployed. For both states together that would mean an 
army of unemployed amounting to 4.5 to 5 million. 
Maintenance payments to the unemployed in the GDR 
would have to oc primarily financed by the Federal 
Insurance Institute, since there 1s no unemployment 
insurance in the GDR, and if there is [as published], the 
contributions which would have to be made by enter- 
prises in the GDR could by no means cover the expen- 
ditures. If large-scale plant closings are to be avoided, 
then very high maintenance subsidies would have to be 
paid—something which 1s not acceptable from the point 
of view of regulatory policy and is difficult to imagine in 
terms of fiscal policy. The billions that in the past went 
into Maintaining industries that were no longer viable in 
the Federal Republic would be a small trickle compared 
to the flood that would then break loose. 


As an alternative, one could imagine that the wages paid 
in the GDR would rot be adjusted so as to approach 
those in the Federal Republic, but that the workers in the 
GDR would receive a portion of the wage differential— 
let us say 60 percent—from the public treasury, either 
directly or by way of special taxes here and tax breaks 
over there. From the point of view of regulatory policy, 
that would be caqually nonsensical, of course, and in this 
case, as well, the fiscal amounts would considerable. 
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With about 9.5 milhon people currently employed in the 
GDR and a difference in net wages of just under 
DM1,300 per month, that would mean—z* ‘east ini- 
tially—annual expenditures of almost DM%vU billion. 
Those would be amounts which would no longer be 
available for urgently required public investments in 
infrastructure and for the elimination of at least the very 
worst damage to the environment in the GDR—damage 
which also affects the Federal Republic to a very large 
extent. 


The introduction of a common currency could have 
effects equally as fateful as a standardization of wages 
unless it were to be tied from the very beginning to a cut 
in currency such as was made in the Federal Republic in 
1948. But even after currency reform, a common cur- 
rency would remain problematical as long as differences 
in productivity between the two German siates were very 
great. 


In international economic relations the rate of exchange 
is an exceptionally important instrument in compen- 
sating for the differences in productivity among coun- 
tries so that there are no sizeable balance of payment 
problems. If, in the case of a common currency, there is 
no longer an exchange rate, then, to be sure, there will no 
longer be any balance of payment problems, but differ- 
ences in productivity can no longer be compensated for 
either. A region having low productivity will no longer be 
able to make itself more competitive by devaluing its 
own currency, but will have to pay for its competitive 
disadvantage with the bankruptcy of particularly unpro- 
ductive industries and/or wage cuts. Not least for this 
reason there are considerable regional differences in 
unemployment in all the larger countries—such as, for 
instance, the differences in the Federal Republic 
between the Stuttgart area and the Hanseatic cities. 


The same thing applies to timing. If wages rise rapidly in 
a region without productivity keeping up, and the dete- 
noration in competitiveness cannot be made up for with 
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devaluation, unemployment ts inevitably the result. The 
wage and exchange rate mechanisms are thus two mutu- 
ally complementary instruments for compensating for 
differences in productivity so that unemployment based 
on productivity differences can be avoided. In fact, 
however, only exchange rate policy can be set by eco- 
nomic policy. Where productivit~ differences are large— 
such as between the GDR and the Federal Republic— 
large-scale unemployment has to be reckoned with when 
wage developments get out of control and exchange rate 
policy is sacrificed to a common currency or a currency 
union with a fixed exchange rate. A unification of the 
two German states would cause precisely this. 


Advocates of a common currency or a monetary union 
object that only in this manner can the Ezst-to-West 
migration of labor be halted because currercy stability 
guaranteed by the German Federal Bank would generate 
confidence in a secure economic future in the GDR. 
Overlooked in this is the fact that a commem currency by 
itself cannot eliminate the differences in real income 
which, in the final analysis, are the cause of the migra- 
tion. To the extent that it leads to nominal wages in the 
GDR rising more rapidly than is appropriate for the 
progress achieved in productivity, o/ necessity i will 
result in unemployment and a diminution of the icen- 
tive to invest in the GDR. 


The conclusion to be drawn from these considerations is 
that it 1s in the interest of the economy and the workers 
in the GDR—and in the interest of the Federal Repub- 
lic’s economic and employment policies as well—to 
maintain two separate economic areas until the differ- 
ences in productivity levels can be reduced to a min- 
imum. It is not politically responsible to deceive the 
citizens into believing that reunification can be achieved 
in the short term without very high cost. Even if Gor- 
bachev has recently declared unification to be a subject 
that can be discussed, the Germans in East and West 
should carefully consider whether it should really be put 
on the agenda at this time. 
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Polish Leaders Get Mitterrand’s Support 


PM 1303153890 Paris LE MONDE in French 
11-12 Mar 90 pp 1,3 


[Report by Claire Trean] 


[Text] Polish leaders will not regret their visit to Paris. 
On 9 March, Francois Mitterrand backed the demands 
which Warsaw has been making to the FRG, and on 
which ut has been asking the international community 
for support. He expressed the hope that before German 
unity ts achieved, “an international legal document™ will 
guarantee the inviolability of the German-Polish border 
and that Poland will be involved in the conference of six 
(United States, France, Britain, the USSR, the FRG, and 
the GDR) regarding the part of the discussions relating 
to borders. 


The president of the Republic, accompanied by Michei 
Rocard and the paradoxical Jaruzelski-Mazowiecki duo 
whom he had talked with for half a day, had obviously 
resolved to clarify his position during his news confer- 
ence. 


The subject is one which requires accuracy, firmness. 
and determination, notwithstanding the fnendship for 
Germany which was very carefully stressed. 


“France,” the head of state said, “ the Oder- 
Nessse border as inviolable. Any declaration which did 
not state that clearly would be inadequate.” The 8 March 
resolution in which the Bundestag deputies stated that 
this border will not be called into question by German 
territorial claims, does not exhaust the subject in Mr. 
Mitterrand’s view, nor in the view of the Poles. 


It 18 necessary to go further; “a legal document must be 
negotiated as soon as possible, before German unifica- 
tion.... It us up to the Germans and Poles to discuss the 
border question, it is up to the four (powers guaranteeing 
Germany's status—LE MONDE editor's note) to give 
their opimion and to provide guarantees for this interna- 
tional document: This debate must be settled before 
unification.” 


Mr. Mitterrand is therefore supporting Poland in its 
demand, reiterated once again by Prime Minister 
Mazowiecki on 9 March, to “take part” in the discus- 
sions among the six on this question and not just to be 
“consulted” by them, as France's partners in that con- 
ference concede. The form of this possible Polish partic- 
ipation should be on the agenda of the first mecting of 
the six which will be heid in Bonn on 14 March. 


Bonn had not reacted to this Franco-Polish warning by 
the morning of 10 March. It will probably not please 
Chancellor Kohl who, after largely contributing to the 
question of the Oder-Neisse line deteriorating into a 
lamentable internal and international controversy, had 
shown more flexibility over the past few days but who 1s 
being asked by Paris to abandon the last position to 
which he withdrew: The refusal to give any legal com- 
mitment beiore Germany's unity 1s achieved. Asked if he 
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thought that his stance would cause probicms for the 
chancellor, Mr. Mitterrand replied: “I think that he 
shares my opimeon: he just has to say so.” 


The president's entourage confirms that Paris has never 
doubted the sincerity of the assurances privatcly given 
by Helmut Kohl regarding the inviolable nature of the 
borders. His legal arguments were “known,” the electoral 
reasons for his behavior were “understood.” But when 1 
became clear that this behavior was likely to “destabi- 
lize” the whole German unification process and turn 
French opimon, hitherto favorable, against him, Paris 
resolved to capress its objections in public and no longer 
just in the intemacy of private meetings. 


Roland Dumas had given an initial signal last week in 
Berlin. Mr. Mitterrand hammered the message home on 
9 March, using the presence of his Polish guests to give 
his message more weight 


It therefore took appeals from Warsaw for the Elysee to 
emerge from its apparent torpor over Germany. On 9 
March, the president of the Republic said that he had 
made his view on the subject of reunrfication clear back 
on 3 November when he said in Bonn that nt did not 
frighten him and that he would fully respect the Ger- 
mans’ nght to self<ietermination provided i was exer- 
cised peacefully. 


But, aside from the fact that this statement was nonecthe- 
less belated (six days before the opening of the wail, six 
wecks after Mr. Shevardnadze had sounded the alarm on 
the border question at the United Nations in New York), 
the presidential message had become confused over 
those weeks. Franco-German suspicions had grown as a 
result of the president's visit to the GDR, the Franco- 
Russian show im Kiev, and several blunders by Chan- 
cellor Koh! who seemed obsessed with unity 


It was important that the president of the Republic, at 
the same time as he took a firm stance on borders, stress 
the fact that he “respected the Germans’ free determina- 
tion too much to place conditions on 1,” and reiterated 
his Bonn message and professed, as he did to the 
German people, friendship and understanding, 
including understanding for the “painful wounds 
inflicted by the war,” in other words, among other 
things, those suffered by the Germans expelled from 
Pomerania and Silesia in 1945, who the chancellor is so 
anxious to appease. 


Will this suffice to avoid hurt feelings on the other side 
of the Rhine, not only among those refugees and among 
right-wing opimon, but more broadly (you just have to 
read the lastest editorial by the chief editor of DER 
SPIEGEL) among all those who cannot tolerate being 
treated as if 45 years had not passed since the end of the 
war’ We shall see. Friendship, which requires things to 
be openly spoken, will be strengthened by this, Mr 
Mitterrand said 


The president of the Republic took up the subject of 
borders and returned to the German question. In a way. 
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thas 1s the safest course, because the international com- 
munity’s consensus is so strong and the chancellor's 
tactical reservations are so difficult to defend. 


This does not yet completely define the German policy 
of the head of state who said very little about European 
security questions, a unsted Germany's iniegration into 
the European Twelve, and who was very vague about his 
idea of a European confederation, although he took 
advantage of his Polish foils to mention i again on 9 
March. Everything m its time, perhaps. 


Genscher, Damas Discuss Pecland, Europe 


LD1303210290 Hamburg DPA i: German 1937 GMT 
13 Mar 90 


[Text] Paris (DPA)}—The Federal Goverment 1s ready to 
include Poland on the issue of the Oder-Neisse line in the 
two German states’ negotiations on Germany with the 
victorious powers. Following an exchange of views in 
Paris today, Foreign Minister Hans-Dietrich Genscher 
and his French colleague Roland Dumas stated “the 
view of their governments that Poland should be 
involved in the talks when the issue of Poland's western 
border 1s discussed.” 


According to the statement, Genscher’s talks with 
Dumas centered on the Franco-German summit planned 
for the end of April and on the special EC summit on the 
German issue in Dublin. Bonn and Paris agreed that the 
“development of the community from the point of view 
of the European political union™ must be strengthened. 


In view of the current developments in Europe, bilateral 
contacts should be intensified “at all levels.” 
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FRG Agrees to Polish Participation in Talks 
AU1303213390 Paris AFP in English 2058 GMT 
13 Mar 90 


[Text] Paris, March 13 (AFP)}—The West German gov- 
ernment said Tuesday [1 3 March] that 1 would agree to 
Polish participation in scheduled “two-plus-four™ talks 
on German unification when the talks cxamined 
Poland's western border. 


Bonn's position on Polish partscipation was contained in 
a statement released after a mecting here between West 
German Foreign Minister Hans-Dictrich Genscher and 
his French counterpart Roland Dumas. 


The statement, released by the French Foreign Ministry. 
said that the two ministers had made clear “their gov- 
ermments’ position that Poland should take peri in the 
talks when the question of Poland's western border was 
examined”. 


France ‘Could’ Return Gold to Lithuania 


AU1303122090 Paris AFP in English 1311 GMT 
13 Mar 90 ‘ag. 


[Excerpt] Paris, March 13 (AFP)}—The French central 
bank said Tuesday [13 March] that « could return to 
Lithuania more than two tonnes of gold deposited in 
France more than 50 years ago, following Lithuania's 
declaration of independence from Moscow. The 2.2 
tonnes of gold were sent to France in the 1930's when 
Lithuania was independent, before being annexed by 
Moscow in 1940. “The Bank of France has always 
honoured its engagements,” the central bank said. “It 


will restore the gold to the Lithuanian authorities once 
they have been recognised by the French government.” 
[passage omitted] 
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De Michelis for ‘Broad Coalitions’ With Europe 


PM 1303161490 Milan L'UNITA in Italian 
6 Mar 9 p7 


[Interview with Foreagn Minister Gianni De Michels by 
Pasquale Cascella: date, place not given] 


[Excerpt] Rome—jpassage omitted] [Cascella] What 


kind of “constituent period” do you envisage for 
* 


[Cascella] .. This ts a debate which has been under 
for some time and on which, if 1 am not mistaken, there 
iS More agreement between the PCI [Italian Communist 
Party] and the European Socialists than there is between 
you and the DC's [Christian Democratic Party's! 
Arnaldo Foriani. 

[De Michelis] You are not mistaken. The dialocuc 
between us already exists and enabics us to build major 
agreements. However, we must all—and I stress, ali— 
recognize the consequences deriving from a clear Euro- 
peanist option. Permit me to return to a question raised 
at the socialist trade unionists’ conference to which | 
have not received any replies: Yes, Italy must fight to 
secure a majority vote on the social regulations currently 
blocked by the British Conservatives’ veto so as 
gradually extend the welfare state to the 

Europe, but do people realize that if and when transport 
regulations are established the railroads problem will be 
resolved by eliminating the stances in which the Itahan 
trade unions are entrenched? In other words, there is a 
certain amount of parochialism—both social and politi- 
cal—to be surmounted. I have in mind the discussions 
about the institutions: They ignore the fact that within a 
few years’ time there will be an institutional change—dec 
facto and de jure—that will transfer national powers to 


[Cascella] ..What do you mean? The democracy of 
alternation is part of the legacy of Europe's reformist 
culture. 

[De Michelis} But i ts now out of reach. The task of 
reformism is to guide innovation. But is it possible to 
move toward Europe's political unification with small 
majorities, whether of the ieft or of the right”? No, the 
policy of integration, with the major changes that it 
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entails, needs the stability and consensus that only 
sufficiently broad and representative coalitions can 
ensure—and as soon as possibic. I can caplain this by 
citing Germany as an cxampic: It 1s in every reformust’s 
imterest that a broad coalition be formed, because any- 
thing cise would make a unification unstable and objyec- 


trvely dangerous. 


[Cascelia] What about a grand coalition in Italy too” 
[De Michels] Yes in Germany, France, Italy, and the 
European Parliament. At a time when Europe's future rs 
at stake we cannot fail to make use of reformism and all 
reformists in governing the vanous processes. 


[Cascella] Just a few days ago [Italian Socialist Party 
(PSI) Secretary} Craxi dismissed Sabato’s proposal of a 
“DC-PSI-PCI super-government™ as “rancid tripe.” 
[De Michelis] Craxi was responding then to the ump- 
teenth version of a rancid proposal orginating from the 
Christian Democratic Party, a yearning for a certain 
kind of government administration dating back to the 
national solidarity years. | am talking about a compro- 
muse directed not to a return to the past bul to imnova- 
tion. In any case, is it possible to govern Italy's Europe- 
anist evolution with a left-wing mayonty dependent on a 
decisive Republican vote” 


Lithuanian Declaration of Independence Welcomed 


AU 1303133690 Rome ANSA in English 0848 GMT 
13 Mar 90 


[Text] (ANSA) Rome—tThe Italian Government “which 
has never recognized the annexation of Lithuania to the 
Soviet Union, salutes the declaration of independence by 
the first freely elected parliament of the Lithuanian 
Republic since the beginning of World War II,” Foreign 
Ministry spokesman Giovanni Castcilancta announced 
on Monday [12 March). 


The Lithuanian Parliament on Sunday [11 March] voted 
for the restoration of the Soviet republic's pre-World 
War II independence. 


Italy, the spokesman continued, ("hopes) “the definition 
of the status of Lithuania and its relations with the 
Soviet Union will be the subject of open and respectful 
dialogue between the parties involved and will take place 
in full observance of all the principles of the Helsinki 
accords, also taking into consideration the cconomic 
expectations of the populations involved and the legit- 
mate security interests of the Sovict Union.” 


The Italian Government, he added, notes that the inde- 
pendence proclamation “was made possible thanks to 
the new climate created in the Soviet Union and is 
pleased that the Lithuanian people have been able to 
express themselves through free clections.” 
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Gonzalez Welcomes US. Easing Nicaraguan Trade 
LD1303202590 Madrid Domestic Service in Spanish 
1900 GMT 13 Mar 90 


(Text) Just over two hours ago. Spanish Prime Minister 
Gonzalez, who was present last night at the 


the United States of the trade embargo on this Central 
Amencan country. 


[Begin Gonzalez recording] | think 1s very good news 
that the embargo is being lifted, because there are 
problems in Nicaragua which cannot wait for even one 


month [end recording] 


Two Terrorists Wound Guard in San Sebastian 


LD1303234490 Madrid Domestic Service in Spanish 
2000 GMT 13 Mar 90 


San Sebastian. 


WESOSO7D Madrid EL INDEPENDIENTE 
in Spanish 6 Feb 90 p 12 


[Article by Enrique Jurado: “CEOE Cannot Get Govern- 
ment To Backtrack on Social Accord™] 


delegation and Labor Minister Manuel Chaves, he rephed 
to Fnday's accusations by Jose Maria Cuevas. 


The minister asserted that the employers’ leader “has 
made a distorted and manipulative reading of the accord 
with the unions on the monitoring of labor contracts.” The 





government seems to have cased 1s possion vis-a-vis the 


for emplovers.” Cucvas did not attend the mecting. 
Yesterday's exchange was the result of a request from the 


The labor minister pledged only that the employers (as 
well as the umions) would be involved in the drafting of 


regulations for the accord on contract monitonng. 


] 
: 
§ 


The meeting ended with differing views on the process of 
achieving a consensus as well. According to Jimenez Agu- 
ilar, the government pledged at the meeting not to sign any 
agreement with the unions before consulting with the 
employers on those matters that affect them. In answer to 
questions from reporters, Manuel Chaves asserted categor- 
wally: “1 have not reached any agreement on that.” 


Much of the four-hour meeting was devoted to the manis- 


ters explanation of the scope of the contract-monitoring 
accord that has apparently has the employers upset. 


that it 1s signed by the company and the worker, and the 
umons will only be given a simplified copy of it later. It 
ts Not a union endorsement,” the minister explained. 


As for inspections, Chaves indicated that the role of the 
workers’ representatives would be limited to being present 
at the visit to the work place. “The inspection work will 
involve only the inspector. Mr. Cuevas’ charges cannot refer 
to thes accord, perhaps he 1s thinking about another one.” 


Juan Jimenez Aguilar reaffirmed his radical opposition 
to the form and substance of the accord, but the CBOE 
will be involved im drafting the regulations because 
“some features that make it less unacceptable can be 
imitroduced.” 


The CEOE leader descr: bod as positive the scheduling 
this week of three mect.ogs with the government on 
training, Social Security iiaancing, and farm policy. The 
Board of Directors of the CEOE will decide today 
whether to continue negotiating with the General Union 
of Workers and Workers Commissions. 
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President Koivisto Remarks on Soviet Relations 


LD1 303214190 Helsinki Domestic Service im Finnish 
1700 GMT 13 Mar 9 


[Speech by Pressdent Mauno Korvisto on the S0th ann- 
versary of the end of the “Winter War” from Helsinki — 
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Europe has for the past decades been able to enjoy peace 
and prospenty, although this has not been the case in the 
world in general The armaments spiral has been broken, 
the conflict of a great armed conflict has decreased, 
confrontation has lessened. We are living in a pernod of 
new hope 


2 
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imitative to suppor! new nonsocialis! oppo- 
sition parties in Eastern Europe. “Very smportant,” 
Foreign Minister Kycll Magne Bondevik tells AFTEN- 
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the Center Party. “We have had inquiries from the East, 
and we want to give them a helping hand. We have ‘sister 
parties,” and we are prepared to help them. The Center 
Pavty wants to be part of this development of democracy 

theu 
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task. “We have received a number of petitions for help 
from action groups on Eastern Europe it 1s umportant to 
be clear about the fact thal the communist partics are 
constantly active and have a well-organized party appe- 
rates. The democratic process in Eastern Europe ts not 
compicte.~ 


lrasming 
The governing partees mutiative imter 0 use collected 
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A New Type 


Solhewm has often been depicted as a new type of 
politecian on the only party mm Parhament that stell dares 
to have the word “socialism” im its platform. Malicious 
tongues refer to him as the socialists’ answer to Carl 1 
Hagen. as the middie-of-the-road populrst among the red 
who perhaps are no ionger so red Or what are they now, 
really” The walls of his office in Parliament are relatively 
neutral. There hang—of all things—@ great many pic- 
tures 


the East become too progressive for the Socialist Left’ 


A quick smile passes over Sothewm's face. He hikes the 
Question 


yy We must get more market economy in 
the East. In Germany. everything 1s subsidized. up 


to and including the beer. The price of electricity is a 
fifth of the real cost, cic. | see no problem with miro- 
ducing more market economy dere In the West we need 
to have more control 
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[AFTENPOSTEN] Poland's acw prime minister 
Mazoenreck: says flat out that the state 1s not fit to run the 
indusines 

[Solheum] We do not sce a need for state comp.nics, 
either. The probiem is monopole, says Solheim, who 
advocates a dynama and informed business icadershir 
and otherwise sounds hke a Comm r ative 


ve. We canons blame Jesus or Christianity for 
all the bad things that have happened im his name. But 
there 1s a danger that the people of castern Eurce shall 
have dinned into ther cars talk that the system they had 


Seuth Africa's Mandela Urges Cutting All Ties 


MB 1303113390 Johannesburg SAPA in English 
1131 GMT 13 Mar 9 


[Text] Stackholm March 13 SAPA—The international 
community was urged here on Tuesday [13 March] by 
Afncan National Congress Deputy President Nelson 
Mandela to cut all diplomatic tres with [the Republic of) 
South Africa [RSA] and to intensify all forms of sanc- 
trons possible 


Addresses Parliament 


MBI 303172290 Johannesburg SAPA in English 
1659 GMT i3 Mar 9 


[Report by Mark van der Velden) 


[Text] Stockholm March |} SAPA—South Afncan ANC 
[Afncan National Congress] leader Nelson Mandela 
made his first ever parlia.nentary speech on Tuesday [/ 3 
March }—in Sweden 


In lowe televised scenes semular to those of the white 
House of Assembly in Cape Town, Senior ANC mem- 
bers wore shown sitting in the chamber, and Mr Man- 
dela’s wife, Winnie, was seen watching © :oceedings from 
the section of the public gallery reserved far Mr speaker's 
guests 


In bre 1S menute address, bracketed by standing ovations 
from Swedish MP's, Mr Mandela said 
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“tt =o] come a3 no surprae to you that for me, this is the 
firs tome cver tha’ I bawe cocaman to etter cven onc 
word om any parhament. ayywhere 


“Thes ss an historic day for ws 


“ht foretelis of the moment when black men z a e women 
will at wade by ede wath whete men aod — © a 
South Afncan parhement, together adapting laws as 
equais and as clected representatives of all the peopic of 
our country.” 


Descritung the future be saw. Mr Mandela ant: “We 
have a vison of South Afroce as a united, democratic. 
non-scirst and non-racial cuwntry 


“We see ourselves as not alrened to any military blocs 


“At the same tome, we shall be firmly aligned with regard 
to the fundamental and universal issucs of human nghts 
for all people, the nght and possibility of every indi 
vidual to full and unfettered development, the nght of 
every country to determine rts future, protection of the 
environment and peace m a world that should be free of 
regronal conflicts and the threat of a nuclear war.” 


Paying tribute to Sweden's strong support over the years 
for the ANC, he sand: “We hy ve become political neigh- 
bours who willingly share whatever little bread and salt 
we may have The strength thes gives us 1s rmpossible to 
measure.” 


Mr Mandela said conditions did not yet cxrst for South 
Africans to transform their country into 4 ron-racial 


democracy 


“ht remams our with that we could, without delay, 


produce a just solution arrived ai through a ncgotiahd 
political settlement 


“Whether this happere and how soon. will depend on 
what the Pretona regime does 


“ht has not even completed the process of creating a 
chmate conducive to negotiations © 


Mr Mandela said the ANC remained convinced the 
Harare and United Nations declarations on South Afnca 
last year provided the basis for a speedy liquidation of 
the apartherd system 


“We need your continued support in the struggle to 
abolish the system of white minonty domination and 
exploration which has brought such untold misery to 
both owr own people and those of southern Afnca as a 
whole 


“We would like to salute thes outstanding democratic 
institution, the Swedish parliament, which has stood in 
the frc.at ranks of the internatronal forces that has fought 
against the aparthesd system.” 


9 
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Sweden's invaluable humanitarian assistance to the 
ANC, the democratic movement and South Africa's 
eee ⏑ Sey CD Ree 


“It sustained us in those dark days in prison when it was 
impossible even to guess when the terrible night of racial 
tyranny would give way to a new dawn. 


“We thank you for all this with all our hearts and without 
reservation.” 

Mr Mandela said, however, “the fact of the continued 
existence of the apartheid system requires that we ask 
you to persist in the path on which you have embarked. 
“To help us end apartheid, you must continue to apply 
sanctions. 

“You have to provide our people with the humanitarian 
assistance which we so urgently need. 


“You must continue to provide moral and political 
leadership. 

“It is precisely your unwavering commitment to these 
positions that guarantees a speedy end to the apartheid 
system.” 


Mr Mandela said “the road we still have to traverse will 
not be long, it may not be smooth and easy, but clearly 
the racist tyranny is on its way out. 


“White South Africa has elected its last racial parliament 
and its last apartheid president.” 

After his closing remarks were greeted with another 
standing ovation, the speaker, Mr Thage Peterson, pre- 
sented Mr Mandela with a book on the history of the 
Swedish parliament. 


Meets With ANC Chairman Tambo 


LD1303231690 Stockholm Domestic Service in Swedish 
1700 GMT 12 Mar 90 


{Excerpts} [Announcer] Today Nelson Mandela, leader 
of the ANC, came to Stockholm on his first visit owtside 
Africa since he was released a month ago. Mandela was 
received like a head of state, and during the day he met 
his old friend and colleague, Oliver Tambo, chairman of 
the ANC. 


[Unidentified reporter] The first thing ANC leader 
Nelson Mandela did today after the reception ceremo- 
nies at Arlanda [Stockholm airport] this morning was to 
meet his old friend and colleague, Oliver Tambo. 
Tambo, who is chairman of the ANC, was waiting at 
Haga Castle, where Mandela and his party will stay 
during their five-day visit to Sweden, It was a fond 
reunion. The two had not seen each other since 1962. 


[passage omitted] 
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After the first meeting between the two at Haga Castle, 
Nelson Mandela and his wife Winnie accompanied 
Tambo back to the hospital, where they stayed just over 
an hour. 


Following the visit, the Mandela couple came out and 
greeted those who had been waiting outside with 
clenched mght fists—the symbol of the South African 
Mandela looked happy and relaxed, and a little of the 
tiredness that could be noticed when he stepped off the 
airplane at Arlanda seemed to be blown away. [passage 
omitted] 


Holds News Conference 


MB1303123690 Johannesburg SAPA in English 
1213 GMT 13 Mar 90 


[Report by Mark van der Velden] 


[Text] Stockholm March 13 SAPA—ANC leader Nelson 
Mandela said in Stockholm on Tuesday [13 March] he 
wanted the international community to cut all diplo- 
matic ties with South Africa. 

Addressing his first press conference after arriving in 
Sweden on Monday [12 March], he also called for 
intensified sanctions “and any other form of pressure the 
international community can give”. 


“We are not in a position to choose...we are asking the 
international community to assist us to prosecute the 
apartheid system.” 

Replying to a wide range of questions during the hour 
long press conference, the deputy president of the ANC 
defended the organisation's policy of nationalisation, 
dismissed the threat posed by white n ing South 
Africans, and promised President F.W. de Kierk “solid 
support” of the black majority if he created an atmo- 
sphere for negotiations by meeting the conditions laid 
down in last year’s Harare declaration. 

So far, Mr de Kierk had only taken one step, and that was 
the unbanning of the ANC. 


Mr Mandela said the South African president had 
impressed him as a “man of integrity, who wants to 
honour the commitments he has made”. 


“But he must appreciate our organisation's policies are 
not determined by what we see in an individual...it is the 
policy of the party Mr de Klerk represents, and that has 
not 


“We are guided by that.” 


Three Conditions Set for Recognizing Lithuania 


LD1303123690 Stockholm Domestic Service 
in Swedish 1130 GMT 13 Mar 90 


[Excerpt] Today the Foreign Affairs Committee held an 
extraordinary meeting about Sweden's policy regarding 
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Lithuania, brought about by Lithuania's declaration of 
independence over the weekend. After the mecting 11 was 
clear that for the present there will be no Swedish 
recognition of Lithuania as an independent republic. 
Here ts Foreign Minister Sten Andersson: 


[Begin recording] [Andersson] The conditions for 
Swedish recognition do not exist today. 


[Reporter] What conditions should there be? 
[Andersson] Yes, indeed! We have drawn up three crn- 
teria for recognition: that there is a people and that there 
is a territory- -there (has to be) a territory, there 1s—and 
then that there is sovereignty and effective control over 
that territory. They do not have that today. 


[Reporter] Is the Soviet Union setting the umetabic” 


[Andersson] No, it is not. What we are basing this on is 
international law, the right of peoples to self- 
determination, and that is provided in the Heisink: 
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document, which says borders are inviolabic, but they 
can be changed by peaceful means, ard after agreement. 


[Reporter] The Swedish Government, in other words, is 
anticipating the coming negotiations between Lithuania 
and the Soviet Union. What, for exampic. will happen to 
the Soviet troops that are in Lithuania? As long as they 
are there, the country does not have full control over its 
territory, which is required for Sweden to recognize 
Lithuania as an independent state. Sten Andersson: 
[Andersson] Obviously they do not have full control if 
they have foreign troops on their territory that they do 
not want there. 


[Reporter] Not only 1s there a Soviet military presence in 
Lithuania, Lithuania 1s also dependent on raw matenals 
from the Soviet Union. Many qu .tions, then, have to be 
settled by negotiations, but Sten Andersson ts an opti- 
must: 

[Andersson] It may happen rapidly, but how quickly we 
do not know. [passage omitted] [end recording] 
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National Guard Said in ‘Relevant Alert’ 
NC1403110790 Nicosia O FILELEVTHEROS in Greek 
13 Mar 90 p 1 


[Text] Defense Minister Andreas Alonevtis has warned 
the United Nations: If the disengagement agreement is 
violated, then the National Guard, for security reasons, 
will man the guard posts that were evacuated after 
relevant assurances by the United Nations Forces in 
Cyprus [UNFICYP], who are responsible for imple- 
menting the agreement. 


Reaffirming this yesterday, Alonevtis said: It is natural 
that the National Guard is in a state of “relevant alert.” 
It is closely following the developments in the critical 


confrontation zones after recent events. 


So far the Turks are sending “policemen” to the areas 
included in the agreement. This is not considered a 
violation, and the situation at the Ledra Palace, Paphos 
Gate, and elsewhere is constantly being observed. 


It us explicitly clear that UNFICYP has drawn the 
Turkish side's attention to the disengagement agreement 
issuc, in view of the UN's special responsibilities. 


Alonevtis was in constant contact with the United 
Nations yesterday. He spoke on the phone with General 
Milner, who ts making “discreet” moves to the other side 
for the release of the arrested youths. 


The United Nations was optimistic last night, for no 
specific reason, that at least two of the arrested youths 
would be released today or tomorrow. 


Government Hails UN Security Council Resolution 


NC1303171190 Nicosia Domestic Service in Greek 
1600 GMT 13 Mar 90 


[Text] The Cyprus Government has applauded Resolu- 
tion 649/90, which the UN Security Council unani- 
mously passed today. The government spokesman men- 
tioned that the positions included in the unanimous 
resolution vindicate the Greek Cypriot positions in an 
absolutely clear and categorical way and that the Turkish 
positions are generally rejected and internationally iso- 
lated. 


Resolution 649/90, which was unanimously adopted by 
the most responsible body of the international commu- 
nity, contains a number of positive elements which 
interpret the expression of the unanimous will of the 
Security Council that substantive progress be achieved 
in solving the Cyprus problem on the agreed-upon basis 
and within the framework of the UN resolutions. The 
government notes that the resolution clearly rejects Rauf 
Denktas’ effort to introduce new partitionist demands in 
the form of an allegedly seperate right to self- 
determination and a theory of two peoples. It stresses the 
exclusion of partition and secession. 
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Koray Sees UN Decision as ‘Defeat’ for Greeks 


7TA1303182990 Ankara ANATOLIA in English 
1655 GMT 13 Mar 90 


[Text] New York (A.A}—The New York representative 
of the Turkish Republic of Northern Cyprus, Ozer 
Koray, has described Monday's [12 March] U.N. Secu- 
rity Council decision on Cyprus as “a defeat for ‘he 
Greek Cypriots.” 

The United Nations Security Council on Monday [12 
March] unanimously adopted the concept of a “bi-zonal 
federai republic of Cyprus” to replace the “Republic of 
Cyprus.” 

Fifteen members of the Security Council also decided 
that the good-will initiatives of the U.N. secretary gen- 
eral “should continue for a solution acceptable to both 
sides both independently and jointly.” 


The draft resolution also made an appeal for “negotia- 
tions to be run under conditions of equality” for a 
bi-zonal and bi-communal federation. 


AA's correspondent here reports that a Turkish diplomat 
described the draft resolution as “the best of a bad lot” 
while Greek and Greek Cypriot diplomats called it “a 
dreadful decision which does not condemn (TRNC Pres- 
ident Rauf) Denktas.” 


The most favorable point of the resolution, they said, 
was the exclusion of the term “the Republic of Cyprus” 
which had been used by the Council in the past. 


Other favorable points seen in the draft resolution is that 
it: stresses that the Cyprus problem has been unresolved 
for 25 years, refers to a “bi-zonal Cyprus republic,” 
blocks the way to enosis (the Greek word which means 
annexation of the island to Greece), calls on the leaders 
of both communities to exert efforts to “find a solution 
in a free manner,” underlines the necessity for a consti- 
tution for a bi-zonal, bicommunal federal structure, 
draws the attention of the UN secretary general to the 
need for the two communities to sit at the negotiating 
table on equal terms, and advises that the secretary 
general start the negotiations with another report before 
May 31. 


Reacting to the initial copies of the draft resolution, 
Greek and Greek Cypriot diplomats entered intense 
lobbying with the non-aligned countries represented on 
the U.N. Security Council to alter the text of the draft 
and to have the Council issue a condemnation of Denk- 
tas. 


After the final draft resolution was unanimously adopted 
by the U.N. Security Council, Koray told AA, “This is a 
defeat for the Greek Cypriots.” 


General Javier Perez de Cucilar, meanwhile, 
announced that he was pleased with the decision and 
that his Cyprus envoy will return immediately to Cyprus 
to start contacts. 
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Vasiliou Meets With Sartzetakis, Zolotas 


NC1303143390 Athens Domestic Service in Greek 
1230 GMT 13 Mar 90 


[Report by political editor Lambros Petsinis] 


[Text] We are at the Foreign Ministry where a short 
while ago the Gieek and Cypriot foreign ministers, 
Yeoryios Papoulias and Yeoriyas lakovou respectively, 
signed an agreement on a direct radio and television link 
between Greece and Cyprus. Cypriot President Yeoryios 
Vasiliou and Greek Prime Minister Xenofon Zolotas 
were also present. After signing the agreement, Vasiliou 
and Zolotas made statements regarding the results of 
their meeting on the Cyprus issue. 


Zolotas praised the UN Security Council's resolution on 
the Cyprus issue stressing that it is very favorable to this 
issue. Zolotas stressed that the Cypnot Government's 
handling of the situation is very good. He continued that 
with the patience and clear thinking for which Vasiliou is 
known, he will ultumately succeed in solving the Cyprus 
issue. 

Vasiliou expressed his satisfaction with the fact that 
during his meetings today in Athens, first with President 
Khristos Sartzetakis and later with Zolotas and 
Papoulias, they exchanged views on the situation and 
especially on steps to be taken to solve the Cyprus issue. 
He also said that his meetings and discussions were very 
interesting, useful, and constructive and stressed that 
there is true mutual understanding about the next steps 
that should be taken. Vasiliou also said that there is 
absolute cooperation with the Greek Government. 
Regarding the UN Security Council resolution, he said 
that it absolutely justifies both sides to the Cyprus issuc 
and answers to Rauf Denktas’ intrasigent stand. He 
added that Denktas tned to change the terms of the 


dialogue. 


Zolotas is currently holding a lunch in honor of Vasiliou 
and the Cypriot delegation at the Foreign Ministry. 
Vassiliou will meet with New Democracy Chairman 
Konstandinos Mitsotakis, and later he will meet with 
Panhellenic Socialist Movement Chairman Andreas 
Papandreou. Tomorrow he will meet with Coalition of 
the Left for Progress’ Kharilaos Florakis and Leonidhas 
Kirkos. At 1300 he will hold a news conference, at 1700 
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he will meet with Democratic Renewal Chairman Kon- 
standinos Stefanopoulos, and at 1830 he will depart for 
Nicosia. 


Albania Thanked for Cooperation Over Emigrant 
NC1303213590 Athens Domestic Service in Greek 
1930 GMT 13 Mar 90 


[Text] The 28-year-old from North Ipiros, Sotiris 
Andoniou, who on 4 March had sought refuge in the 
Greek Embassy in Tirana, arrived today in Athens on 
the regular Olympic Airways flight from Tirana. This 
was Stated by the government spokesman. He added that 
the Greek Government expressed its satisfaction over 
the auspicious conclusion to the issue and the effective 
cooperation of the responsible Albanian authoritics. 


Landing at Athens Airport Possibly Dangerous 
NC1403072290 Athens ATHENS NEWS in English 
13 Mar 90 p 2 


[Text] The civil aviation service yesterday stressed that 
civil aircraft landing at Athens airport were in danger of 
uncontrolled radio waves transmitted by both legal and 
illegal radio stations. The service called on the transport 
ministry to reach relative decisions. 


The service stressed that Athens airport might be regu- 
lated in value by foreign associations in the event 
repeated complaints on safety made by foreign and 
Greek pilots reach ICAO [International Civil Aviation 


Organization). 


Inter-European TV Agreement Signed 
NC 1403071190 Athens ATHENS NEWS in English 
13 Mar 9 p 3 


[Text] Greece's representative in Strasbourg Sotinos 
Konstandopoulos yesterday signed the European agree- 
ment on inter-European TV. The agreement was signed 
in the presence of Catherine Lalumiere, secretary general 
of the Council of Europe. 


The agreement is the first of its kind concerning inter- 
national TV programmes and defines terms for »bjec- 
tives which should be observed in TV programmes. 
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Foreign Ministry on UN Cyprus Resolution 
TA1303164090 Ankara ANATOLIA in English 
1615 GMT 13 Mar 90 


[Text] Ankara (A.A}—The Foreign Ministry said on 
Tuesday [13 March] that Turkey hopes the two Cypriot 
peoples and governments will carefully evaluate the new 
situation after Monday's [12 March] announcement by 
the U.N. Security Council. 


The Securnty Council adopted a resolution backing a new 
bid by the U.N. secretary general tc reunite the divided 
island of Cyprus, ten days after the failure of talks in 
New York between President Rauf Denktas of the 
Turkish Republic of Northern Cyprus and Greek Cyp- 
not keader Yeoryios Vasiliou. 

The draft was adopted unanimously and without 
speeches at a bref council meeting after private negoti- 
ations on the text. 


Recounting the Security Council resolution, a Foreign 
Ministry statement said the process of reaching a polit- 
ical partnership between the two Cypriot peoples 
depended on the establishment of mutual trust, good 
relations and realistic and constructive approachs. 


The ministry release lacked more concrete statements. 


USSR’s Chernyshev Proposes ‘Peace Zone’ 
NC 1403063090 Istanbul HURRIYET in Turkish 
1] Mar 90 p4 


[Report by Zeynep Gogus] 


[Text] USSR Ambassador Albert Chernyshev has pro- 
posed that in addition to their economic cooperation, 
the four Black Sea countries establish a “peace zone.” 
Noting the changes taking place in the Soviet Union, 
Romania, and Bulgaria, Chernyshev said that the cur- 
rent situation is suitable for 2 “wide-ranging initiative.” 
Chernyshev noted that “this opportunity must not be 
missed” and went on to say that an effort can be made in 
that regard within the framework of the CSCE, in which 
35 countries are participating. The Soviet ambassador 
added that additional measures can also be taken outside 
the CSCE framework. 


Amb. Chernyshev put forward his proposal for a “peace 
zone” while replying to questions from HURRIYET o1 
matters related to Turkish- Soviet cconomic relation). 
Noting that he believed that Amb. Sukru Elekdag’s 
project to convert the Black Sea into a region of cooper- 
ation and prosperity is worth considering, he said that 
with the addition of the “peace,” concept, the project 
will be more attractive to the countries in the region. 
Chernyshev asserted: “! do not say that it must definitely 
be this way. However, if the project is outlined this way, 
it will be more attractive.” 


How does the Soviet Union regard the Southeastern 
Anatolia project [GAP]? How will the Soviet Union 
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assess the large amount of agncultural production which 
will be possible because of GAP? 


According to Chernyshev, GAP is a positive project. He 
explained his views this way. “We have to start consid- 
ering long-term and comprehensive economic coopera- 
countries require. It is a realistic objective for us to 
increase our trade volume to $10 billion by the end of the 
century. However, this figure cannot be achieved only 
through trading tomatocs. We must determine the 
opportunities which will provide for fruitful coopers- 
tion. From Turkey's point of view, the construction 
sector, modernization of Soviet food and light industry 
installations, and the construction work for these instal- 
lations, are areas with a future. Regarding agricultural 
products, olive trees do not grow in the Soviet Union 
because we are a northern country. In view of this, we 
can continue to buy citrus products like lemons and 
oranges, which also do not grow in the Soviet Union, in 
addition to olive oil. We can also buy soybeans and tca. 
The amount of tea leaves produced in the Caucasus does 
not meet our needs. However, the quality of the tea 
produced in Turkey must be improved.” 


Amb. Chernyshev said that the Soviet Union can under- 
take electrifying the railways network and constructing 
bridges and collectors [kollektors] in Turkey. He added: 
“A subway is to be constructed in Istanbul, as we have 
discussed with Mayor Sozen. Substantive talks will be 
held on the subject with the delegation of Soviet experts 
to arrive in Istanbul on 14 March.” 


Noting that the joint investments by Turkey and the 
Soviet Union were insufficient, Chernyshev said: “There 
are now six joint Turkey- USSR enterprises. However, 
the Soviet Union has established nearly 1500 joint 
enterprises with other countries. The figures speak for 


Chernyshev said: “We are neighbors. In view of this, 
establishing close relations in every domain, including 
the economic field, between the two countries is God's 
will.” 


What does the Soviet ambassador think about the 
slogan: “Communism is dead; long live democracy” 


Chernyshev asserted that communism and democracy 
were not conflicting concepts and recalled that to a 
certain degree communism emerged as an ideology or 
trend resulting from the development of bourgeois 
democracy. He said: “There have been deviations while 
the ideas of communism were pul into practice. A 
number of these ideas were used to cover up the slogans 
of communism and implementations which conflicted 
with it. For example, what was done during the Stalin era 
in the Soviet Union indicates that a dictatorship then 
existed. While moving forward on our socialist path 
within the framework of democracy, we shall maintain 
everything good from the past. We shall do away with the 
deviations.” 
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Asked whether he could “predict a model which would 
be midway between capitalism and socialism,” Cherny- 
shev said: “We shall adopt capitalism's production 
methods. There will be a certain degree of rapproche- 
ment. However, we shall not deviate from the socialist 
principle that ‘everything is for human beings.” There 
have been several defects because, as with communism, 
socialism is a new ideology. However, as an ideology, 
socialism will be successful in the future. The develop- 
ment of the socialist community and the socialist system 
of production must be achieved through economic laws, 
not through political pressures... | am not inclined to 
overlook the great success achieved in production by the 
capitalist system. However, this production system ts not 
humanitarian. Fair conditions should be maintained in 
the competition between the two systems. There should 
be neither an inclination to spread a revolution nor an 
effort to organize a counterreviution.” 


Left-Wing Groups Agree to Common Actions 
NC1303163990 Istanbul MILLIYET in Turkish 
1] Mar 90 p 15 


[Text] Ankara—It has been reported that the illegal 
Revolutionary Left Organization [RLO}, the Turkish 
Workers-Peasants Liberation Army [TWPLA], and the 
Kurdish Workers Party [PKK] met in Damascus and 
agreed to adopt a common approach in their activities. 
The high-ranking officials of these organizations are 
reported to have also agreed that their organizations’ 
operations should be shifted from rurai areas to the cities 
and towns. They are believed to have organized their 
recent operations in accordance with the agreement they 
reached in Damascus. 


The MILLIYET office in Ankara received information 
about this by telephone yesterday. The information 
given claimed that the high-ranking officials of the RLO, 
the TWPLA, and the PKK first met in Damascus about 
three months ago. They also met in the al-Biga’ Valicy 
and planned to rescue Dursun Karatas, who is the RLO 
leader. Their plan has been carried out. 


According to the person who called MILLIYET, the first 
operation carried out on the basis of the decision 
adopted by the high-ranking officials of the three orga- 
nizations was the assassination of Colonel Rifat 
Ugurlutan. The TWPLA planned and carned this out. 


The person who called MILLIYET also claimed that the 
assassination of Cetin Emec, who was a columnist and 
one of the members of the executive board of HUR- 
RIYET, was planned and carried out by the illegal RLO. 


Security Forces Kill 14 ‘Separatist Terrorists’ 


7A1303161190 Ankara ANATOLIA in English 
1548 GMT 13 Mar 90 


[Text] Mardin (A.A}—The number of separatist terror- 
ists killed by security forces in a clash in this south- 
eastern province on Tuesday [13 March] reached four- 
teen, the biggest ever terrorist hunt in the region, security 
officials have said. 
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The previous terrorist death toll in the incident was 
given as nine 


The officials said that acting on a tip-off that a group of 
terrorists was hiding in two houses near Serenli village in 
Savur township. secuiity forces surrounded the houses at 
1500 local time (1300 GMT) on Tuesday. 


A clash took place betwren the security forces aad the 
terrorists when the latter refused to surrender. 


Fourteen mulitants were killed in the two-hour opera- 
tion, the officials said. 


Four other terrorists were killed in another clash on 
Monday [12 March] in the southeastern province of 
Kahramanmaras. 


At least 2,000 people have been killed in terrorist acts in 
southeast Turkey since 1984 when scparatists launched a 
campaign of violence against security forces and civil- 
ians. 


Threat of Terrorism in Turkey Examined 


NC1303120990 Istanbul MILLIYET in Turkish 
8&8 Mar 90 p 15 


[Column by M. Ali Birand] 


[Excerpts] Cetin Emec can only be described as a jour- 
nalist. He was completely devoted and capable. [passage 
omitted] 


Instead of being applauded for his work and his beliefs, 
Cetin Emec was severely penalized... 


Let us be prepared... 


A number of indications about terrorism have been 
observed. This issue is about to be placed on Turkey's 
agenda. 


Regardless of it origin and color [rengi]}, terrorism cannot 
be tolerated. In view of this, we must prepare for a joint 
struggle without repeating the mistakes we made prior to 
12 September 1980 and without engaging in politics 
under the guise of trying to halt terrorism. 


We all understand that terrorism is linked to more 
fundamentalist circles.... However, we may be wrong... 
This is because, compared to the past, terrorism 1s able 
to conceal itself more successfully now. We are aware 
that communist groups may be behind what we descnbe 
as fundamentalists and a icft-wing group may actually be 
made up of nght-wing elements. Furthermore, a number 
of individuals may intend to misicad people and inspire 
fear 


Thus, mercilessly opposing terrorism as a nation 1s the 
only alternative, and should be done instead of drawing 
quick and clear- cut conclusions 


How can this be achieved” 
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After each and every terrorist act, many of the Mother- 
land Party [ANAP] members, and particularly President 
Turgut Ozal, try to send the message that the “era prior 
to 12 September 1980 is returning.” They try to create 
the impresston that the ANAP admunistration 1s the only 
alternative. Such an approach is wrong. If agitations 
have started again in the community, the policies that 
created them are ANAP’s. [passage omitted] 


It 1s impossible to wage a struggle against terrorism with 
the present government in power. Neither the people nor 
the Armed Forces believe that the Akbulut government 
1s able to resolve this problem. 


In other words, the increasing number of terrorist activ- 
ities indicate that the end of the Akbulut government has 
come. If Akbulut insists on not hinting that carly clec- 
tions will be held, then tension and hopelessness will 
increase. Akbulut will be held responsible for this state of 
affairs. Actually, that is exactly what those who shot 
Cetin Emec want. They want the government to remain 
inactive. They want instability to increase. 


Paper Views Ankara’s Support for Menktas 
NC1303124890 Istanbul CUMHURIYET in Turkish 
10 Mar 90 p 3 


[Text] Ankara, (CUMHURIYET>—Tuie Cyprus issuc 
has created a new problem in Turkey's relations with the 
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United States. This is before the difficulties that the 
Armenian bill has caused have been completely 
removed. 


Meanwhile, Ankara has described the Greek lobby's 
significant initiative made in the U.S. Congress after the 
New York summit between Rauf Denktas and Yeoryios 
Vasiliou as “an effort to create a rift between Turkey and 
the Turkish Republic of Northern Cyprus [TRNC]. The 
“biased™ initiatives, made in the U.S. Congress before 
the UN Security Council's recommendation on the 
future of intercommunal talks on Cyprus also made 
public when UN Secretary General Perez de Cuellar 
submitted his report to the council, have been regarded 
as “nothing but an effort to further aggravate the situa- 
tion.” 


Turkish Foreign Ministry sources believe that the 
common objectives of the draft bills drawn up 1s to force 
Ankara to refrain from supporting Rauf Denktas, who is 
opposed to US. policies on the Cyprus problem. Noting 
that the Greek lobby, which has a serious influence on 
the U.S. Congress, will not be able to achieve its objec- 
tives, officials have said: “We have experienced similar 
developments in the past. We have experienced an 
embargo. However, we have not weakened our support 
for the TRNC. We maintain our support for the TRNC 
administration and for Mr. Denktas’ current policy.” 
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